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South Africa and Africa  
 

South Africa’s trade and credit extension data as well as trade 

balance are the key highlights of this week’s domestic data 

calendar. The Reserve Bank will release the private sector 

credit extension (PSCE) data on Wednesday, with economists 

expecting figures to reflect tighter lending criteria by financial 

institutions. PSCE growth likely moderated to 8.3% year on 

year last month after increasing 8.7% in February.  

 

Market attention will on Wednesday afternoon shift to the 

release of the March trade balance by the South African 

Revenue Service. Preliminary trade figures are likely to show 

that South Africa’s trade account fell back into a slight deficit 

in March after posting a surprise R1.7-billion surplus in 

February. The trade balance records South Africa’s trade with 

other countries including Botswana, Lesotho, Namibia and 

Swaziland.  

 

Markets should be able to get a better indication of 

manufacturing-sector activity when the Kagiso purchasing 

managers’ index (PMI) is released on Friday.  

 

In the rest of Africa, central bank in Angola, Egypt and 

Mauritius are expected to announce their decisions on rates. 

Kenya, Namibia, Tanzania and Morocco are scheduled to 

report their latest money supply figures. These will be followed 

by Kenya’s and Uganda’s consumer price index (CPI) readings 

later in the week. 

 

On the political front, campaigning ahead of the May 7 general 

elections in South Africa will enter the final home stretch this 

week as main political parties are expected to host their final 

election rallies at the weekend. The spotlight is likely to fall on 

the closing rallies of the Democratic Alliance on Saturday 

followed by the African National Congress and Economic 

Freedom Fighters on Sunday.  

 

On Thursday South Africa joins the world in celebrating 

Workers' Day. The largest labour federation on the continent, 

the Congress of South African Trade Unions (Cosatu), will hold 

its main Workers’ Day rally in Polokwane. Its allies, the ANC 

and the South African Communist Party, are set to headline at 

the rally.  

 

 

 

The focus will also be on ongoing efforts to resolve the Amcu 

organisation strike, following the rejection by the union of a 

revised offer by miners Impala Platinum, Anglo American 

Platinum and Lonmin. Thousands of Amcu members downed 

tools on January 23 to push for a basic monthly salary of R12 

500. The union previously rejected a wage rise of up to 9%.  

 

World 
 

Around the world, Federal Reserve policymakers will announce 

their latest rates decisions, the Eurozone will update on 

inflation and China’s biggest lender reports results, among 

some of the key highlights.  

 

In the US, the Federal Reserve will announce on Wednesday its 

latest policy decisions. Officials are widely expected to leave 

rates on hold and to continue with gradual reductions to the 

central bank’s monthly bond buying programme. Other reports 

scheduled for release this week are likely to show may show 

that US consumer confidence reached its highest level in years 

this month, that the country’s jobless rate declined further and 

that consumer spending is picking up.  

 

In the UK, official data is expected to show that the country’s 

economy grew for a fifth consecutive quarter in the first three 

months of 2014. The Office of National Statistics is widely 

expected to say the economy grew by 0.9% in the first quarter 

following a growth of 0.7% in the last three months of 2013.  

 

In the Eurozone, economists will be watching the region’s April 

inflation figures due for release on Wednesday. Inflation in the 

common currency bloc fell to a four year low of 0.5% in March, 

stoking further fears of deflation. Consensus is that inflation 

picked up to 0.8% in April, largely as a result of Easter-related 

spending. Later in the week, markets will shift attention to the 

Eurozone’s latest jobless numbers. Analysts expect the 

region’s unemployment rate to remain unchanged at 11.9%. 

 

Apart from this data, investors will continue to keep a 

concerned eye on Ukraine over the coming days, where 

tensions have been mounting in the eastern region of the 

country since Russia's invasion of the Crimean peninsula.  
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In China, markets will keep a close eye on the Industrial and 

Commercial Bank of China (ICBC) – the world’s largest bank by 

asset size – scheduled to report first quarter earnings. 

Analysts will particularly watch the bank’s results for any 

indications that the number of bad loans in the world’s second 

largest economy continues to grow. China’s official 

manufacturing purchasing managers’ index (PMI) readings for 

April will also be closely watched. This forward-looking 

indicator of economic activity fell to its lowest level in nine 

months in March, but is expected to rebound slightly in April. 

 

In Japan, the central bank will announce its rates decision on 

Wednesday. No significant policy changes are expected.  

The Week Ahead is a weekly note produced by FTI Consulting 

SA and sent to all its clients, highlighting some of the key data 

releases, meetings and other events likely to drive markets in 

the week ahead. 
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