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9 January 2017 

To all known shareholders 

Dear Sir / Madam 

Xcite Energy Limited – in liquidation (“XEL”) 

 

The purpose of this letter is to provide an update on the conduct of the liquidation following the Joint 

Liquidators’ letters of 6 and 14 December 2016, which can be found at http://www.fticonsulting-

emea.com/cip/xcite-energy-ltd.  

The 6 and 14 December letters included answers to a number of initial questions we considered 

shareholders may have.  Attached to this letter are answers to additional questions which shareholders 

have raised to date. 

 

The sale of XEL’s assets 

The Joint Liquidators have now concluded their review of offers received to date for the shares held by 

XEL in Xcite Energy Resources plc (the “Shares”).  To date, the M&A process has resulted in four offers 

for the Shares.  Due to commercial sensitivity we cannot provide full details on these offers, the terms 

and proposed transaction structures of which varied.  However, we can confirm that: 

 

none of them would result in a return of any value to shareholders based on the values of the 

offers; and 

secured creditor consent would be required to complete a sale pursuant to any of the offers.   

 

Having reviewed the bids received and consulted with secured creditors, we can now confirm that the 

Joint Liquidators are in advanced negotiations with a party to conclude a transaction.  This transaction 

will not result in a return of any value to shareholders.    
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However, these negotiations are not exclusive and therefore the Joint Liquidators will consider offers 

from any party who has the technical and financial ability to conclude a transaction in a short timescale.  

Any party who has an interest in acquiring the Shares and has funding available should immediately 

contact the Joint Liquidators at xcite@fticonsulting.com.  

 

Future conduct of the liquidation 

 

Following a sale of the Shares, the Joint Liquidators’ remaining duty is to complete their investigations 

into the affairs of XEL, details of the matters to be considered were provided in the 6 December letter.  

These investigations are ongoing.  We appreciate feedback received from shareholders, which we will 

take into account in conducting our duties as liquidators.  To the extent possible, we will provide 

updates on the investigation work in our statutory liquidation reports.   

 

In the event shareholders have questions in relation to the liquidation process, these should be 

submitted by email to xcite@fticonsulting.com. 

 

Yours faithfully 

For and on behalf of XEL 

 

 

 

Ian Morton 

Joint Liquidator 

 

Enc: Information for stakeholders 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



p. 3 of 3 

Xcite Energy Limited ("XEL") – in liquidation 

Information for shareholders 

 

Unless otherwise stated, the definitions used in this document are the same as those in the Joint 

Liquidators’ letter to shareholders dated 9 January 2017. 

 

1. Why were all of the potentially interested parties previously identified by XEL’s directors not 

contacted as part of the marketing process? 

 

As set out in the 14 December letter, XEL’s directors had previously been in contact with over 80 parties, 

of which 26 were contacted during the marketing process.   

 

Details of how the 26 parties were identified were provided in the 14 December letter.  We consider this 

to be a reasonable number of parties for an accelerated process and that the list included all likely 

credible buyers.  Many in the wider list of 80 parties had previously confirmed they had no interest in 

XEL’s assets.   

 

2. Will the Joint Liquidators be re-marketing XEL’s assets in view of the recent oil price increase? 

 

The M&A process is not closed and it remains possible for parties to submit bids.  However, 

notwithstanding the recent oil price rise, having reviewed the offers received and results of the M&A 

process to date, and taking account of the liquidity constraints impacting the available timeframe, which 

we explained in the 14 December letter, we are focusing at this stage on finalising a sale transaction 

with one party. 

 

The Joint Liquidators will consider offers from any party who has the ability to conclude a funded 

transaction in a short timescale.  Any party who has an interest in acquiring the Shares should 

immediately contact the Joint Liquidators at xcite@fticonsulting.com. 

 

 
 


