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1. Introduction 
1.1 Chad Griffin and Lisa Rickelton were appointed as Joint Administrators of the Companies on 6 January 2016.  

1.2 This report is prepared pursuant to Rule 2.47 of the Insolvency Rules 1986 (as amended) (“the Rules”) and Rule 2.38 of 

the Insolvency (Scotland) Rules 1986 (“the Scottish Rules”) to report on the progress of the administration during the 

period since our appointment, from 6 January 2016 to 5 July 2016 (“the Period”).   

1.3 Statutory information pertaining to the Companies and as required by the Rules is set out in Appendix A.  On 27 May 2016, 

Iona re registered as a private limited Company. 

1.4 As insolvency practitioners we are bound by the Insolvency Code of Ethics.  Prior to our appointment we considered 

potential ethical threats in undertaking the administration in accordance with the Code, and we did not consider that there 

were any matters preventing us taking this appointment. 

1.5 Following a meeting of creditors on 17 June 2016, the Joint Administrators were also appointed as Joint Supervisors of the 

CVA in relation to Iona.  

1.6 No creditors committee has been formed in the Administration and no creditors committee has been proposed for the CVA. 

1.7 This report together with appendices also contains information in relation to the activities undertaken since our 

appointment.  This includes receipts and payments into the insolvency estate (Appendix B) and the Administrators’ time 

costs in accordance with Statement of Insolvency Practice 9 (“SIP9”) (Appendices C and D). 

Administrators’ remuneration 

1.8 Our Proposals were deemed to have been approved on 23 February 2016 and in accordance with Rule 2.106 of “the 

Rules” (applicable to Huntington) and Rule 2.39 of “the Scottish Rules” (applicable to Iona), the basis of Administrators’ 

remuneration was fixed by reference to the time properly given by the Administrators and their staff in attending to matters 

arising in the Administration, calculated at the prevailing standard hourly charge out rates used by FTI at the time when the 

work is performed. Details of the rules in relation to Administrators remuneration together with details of our time costs to 

date are set out in Appendices C and D. 

1.9 Time costs and disbursements incurred in the Period for Huntington amount to £93,114 (plus VAT).  Of this amount 

£41,404 (plus VAT) has been billed.   

1.10 Time costs and disbursements incurred in the Period for Iona amount to £989,615 (plus VAT). Of this amount £148,881 

(plus VAT) has been billed. 

1.11 Administrators’ fees and disbursements are subject to creditor approval. A creditors’ guide to administrators’ fees setting 

out creditors’ rights to further information and how fees are approved can be found here: 

England and Wales (applicable to Huntington) 

 https://www.r3.org.uk/media/documents/publications/professional/Guide_to_Administrators_Fees_Oct_2015.pdf 

Scotland (applicable to Iona) 

https://www.r3.org.uk/media/documents/technical_library/SIPS/Creditors'_Guide_to_Administrators'_Remuneration_Scotla

nd.pdf  

1.12 If creditors wish to be supplied with a hard copy of this guidance they should contact us using the details set out in        

Section 5 below. 

1.13 Additional information in relation to our staffing policies can be found in Appendix E. 

Creditors’ Right to Challenge Remuneration and/or Expenses 

1.14 Any secured creditor or, unsecured creditor with the support of at least 10% in value of the unsecured creditors or with 

leave of the Court, may apply to the Court for one or more orders (in accordance with Rule 2.109(4) of the Rules), 

challenging the amount or the basis of the remuneration which the Administrators of Huntington are entitled to charge or 

otherwise challenging some or all of the expenses incurred.  Such applications must be made within eight weeks of receipt 

by the applicant(s) of the report detailing the remuneration and/or expenses being complained of, in accordance with Rule 

2.109 of the Rules.... 

1.15 By virtue of the Scottish Rules 2.39A, our fees will be determined by the secured creditors. The Creditors’ Guide referred to 

in clause 1.11 provides more information in relation to the Administrators’ remuneration. 
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Creditors’ Right to Request Information 

1.16 Any secured creditor or unsecured creditor with the support of at least 5% in value of the unsecured creditors or, with leave 

of the Court, may, in writing, request the Administrators of Huntington to provide additional information regarding 

remuneration or expenses to that already supplied with this document.  Such requests must be made within 21 days of 

receipt of this report, in accordance with Rule 2.47(1)(fa) and 2.48A of the Rules.  

1.17 Similarly, should creditors of Iona require further information, please mark any such requests for the attention of William 

Marsden and post to FTI Consulting LLP, 200 Aldersgate Street, London, EC1A 4HD. 

1.18 I enclose further information in relation to creditors’ rights to information at Appendix E. 

2. Conduct of the Administration 
Shares in Iona/Orlando and Kells Licenses 

2.1 As advised in our Proposals report, a marketing process had been conducted in respect of the Orlando and Kells licenses 

and interest had been focused on a sale of the shares in Iona, subject to, amongst other things, a restructuring of Iona 

achieved using a CVA mechanism.   

2.2 As set out in our CVA proposals dated 1 June 2016, a sale to Bridge Petroleum 2 Limited (the Purchaser) has been agreed 

for the shares of a restructured Iona, including its interest in the Orlando and Kells licenses.  The CVA which achieves the 

necessary restructuring was approved by 100% of creditors who voted in person or by proxy at the meeting on 17 June 

2016.   

2.3 The sale was anticipated to complete in late July.  Target completion has now been extended until late August to allow 

Bridge a further period to finalise its funding arrangements.  This extension is not anticipated to impact any of the dates in 

the CVA and neither will it result in any variations to the CVA. Although we anticipate completion in late August, there 

remains a risk that the sale does not complete. In such circumstances the CVA fund would not be available for creditors 

and the CVA would fail. In such a scenario we would notify creditors as soon as practicable.   

2.4 As part of the CVA, the purchaser has agreed to provide a $2m fund which will be ring fenced for distribution to approved 

claims of CVA creditors.  As part of the transaction, the Security Trustee has enforced on the shares in Iona, and these will 

be sold to the Purchaser, subject to Iona’s Bond debt.  The Purchaser will fund Iona to repay $5.7m of Iona’s outstanding 

Bond debt prior to buying the remaining Bond debt.  Deferred consideration will be payable by the Purchaser in respect of 

the purchase of the Bond debt. Deferred consideration is primarily calculated by reference to future revenue on the 

Orlando and Kells fields.  

2.5 A full copy of the CVA Proposal can be found on https://www.thecreditorgateway.co.uk/ using password: ec63hy54dk. If 

creditors wish to be supplied with a hard copy, they should contact us using the details set out in Section 5 below. 

2.6 The 28 day challenge period in relation to the CVA passed on 17 July 2016 and no objections were lodged at court. 

2.7 The deadline for claims in the CVA is 5pm on 25 July 2016. If creditors have not yet submitted a claim, this should be 

submitted by this deadline in order to participate in the $2m fund. 

Trent and Tyne License 

2.8 As advised in the original Administrators’ proposals a consensual settlement in relation to Iona’s interest in the Trent and 

Tyne License was agreed with Perenco UK Limited (Perenco) and nil cash consideration passed.  

West Wick 

2.9 As reported previously, On 3 February 2016 we signed a sale of Iona’s interest in the West Wick license for $1.76m to 

Chevron North Sea Limited. (‘Chevron’). Transaction proceeds are deferred and contingent, linked to the approval of a FDP.  

2.10 The transaction completed on 28 June 2016.  Transaction proceeds will be assigned to the Security Trustee effective from 

completion of the sale of Iona. 

Transactions relating to other licenses held by Iona 

2.11 At the date of appointment Iona also held a working interest in three other exploration licenses; Ronan & Oran, Fleetwind 

and Farne & Lundy. All three licenses have now been relinquished. 

Huntington licenses and other entitlements 

2.12 As reported previously, in addition to the 15% interest in the Huntington field, Huntington also owns the following 

entitlements: 
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1.2% royalty entitlement from Premier Oil UK Limited (“Premier”); 

0.6% royalty entitlement from Noreco Denmark A/S (“Noreco”); and 

0.75% disproportionate lifting entitlement (“DLE”) with Eon. 

2.13 As previously reported, we agreed a termination of the royalty entitlement with Premier for $0.9m, which was received on 

25 January 2016.    

2.14 No interest was received in the marketing process relation to Huntington’s 15% license interest, and a default was 

persisting at the commencement of the administration. On 29 January 2016 we received notice from the joint operating 

partners stating that, pursuant to the default, they were exercising their rights to acquire Huntington’s interest.  

Discussions are ongoing with Premier in relation to this process and efforts to realise value in the remaining Huntington 

entitlements continue. 

Receipts and payments during the period - Iona 

2.15 Details of the material receipts and payments during the period, and not covered above, are summarised below.  

2.16 A receipts and payments account for Iona during the period covered by this report is provided at Appendix B. 

Cash on appointment 

2.17 Cash on appointment totaled £1.5m.  

Prepayments recoveries 

2.18 To date, the Administrators have realised £41k from cash held on account in respect of corporate credit card facilities that 

have been cancelled on our appointment and cash held on account by pre-appointment legal advisors.  The Administrators 

anticipate some insurance prepaid recoveries as part of the consideration for the sale. 

Joint venture income 

2.19 During the administration, the Administrators have raised invoices to Iona’s joint venture partners for their share of pre- 

appointment cash expenditure on the corresponding licenses. To date the Administrators have recovered £11k from 

Atlantic Petroleum North Sea Limited (“Atlantic”) in respect of the Kells license and £6k from Idemitsu Petroleum UK 

Limited in respect of the West Wick license. 

2.20 The Administrators continue to liaise with Atlantic concerning Orlando joint venture billings. 

Moveable assets and PPE 

2.21 The Administrators have realised £22.5k in relation to Iona’s moveable assets and PPE. Since the date of this report the 

Administrators have received a further £38.4k. No further realisations are anticipated during the administration period. 

Contribution to professional fees 

2.22 $250k was received from Bridge as a deposit in relation to the sale of Iona. The deposit has been transferred to the CVA 

bank account and therefore is not included in the Administrators receipts and payments in Appendix B. 

Employees and project critical contractors 

2.23 All employees and project critical contractors were retained during the initial stage of the administrations to support the 

M&A process. The Administrators appraised the staffing levels throughout the administration and by 29 February 2016 had 

reduced staffing levels to 5 core employees.  The remaining employees will be made redundant on completion of the sale 

of Iona.  Employee and contractor costs to date are £1.7m.  

Legal fees and critical suppliers 

2.24 Pre appointment legal expenses of £341k were paid from the Administration estate.  
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2.25 Post appointment legal expenses of £479k have been paid in the Administration in relation to the Trent and Tyne 

transaction, West Wick sale and sale of Iona.   

2.26 Pre appointment Administrator fees of £333k were paid from the Administration estate. 

2.27 Post appointment Administrators fees of £148k have been paid to date. 

2.28 Payments to critical suppliers have totaled £58k to date, principally comprising certain demurrage costs in respect of the 

pre-appointment liquids liftings. Payment of the demurrage costs was necessary to ensure our entitlement to sell the 

associated liquids lifted. 

Receipts and payments during the period - Huntington 

2.29 A receipts and payments account for Huntington during the period covered by this report is provided at Appendix B. 

2.30 Details of the material receipts (other than royalty termination as discussed above) and payments during the period are 

summarised below.  

Cash on appointment 

2.31 Cash on appointment totaled £4.4m.  

Book debts 

2.32 Book debts relate to gas and oil sales from the Huntington field together with the royalty entitlements and the DLE. The 

book value of book debts totaled c.£1.9m. To date £853k of book debts have been recovered in the administration.  

Taxation 

2.33 We have notified HM Revenue and Customs of our appointment and appropriate filings have been made to support the 

Companies’ corporation tax and VAT positions at the date of the administrations. Iona has received a VAT refund of £1.9m.  

In addition Huntington has received a VAT refund of £19k. 

3. Investigations 

Statutory investigations 

3.1 We have undertaken our investigation work in accordance with SIP2 including a review of the books and records of the 

Companies in order to understand the realisable assets of the Companies and comparing these to the values in the 

directors’ statement of affairs. 

3.2 The data gathered from our investigations assisted with our statutory duties, pursuant to the Company Directors 

Disqualification Act 1986, to review the conduct of all directors who served in respect of the Companies in the 3 year 

period prior to the date of the Administrations. We have concluded our review and have submitted a final return to the 

Department for Business, Innovation and Skills.  

3.3 Should any creditors have any further relevant information in relation to directors’ conduct, they should provide details in 

writing to the Administrators.  

4. Estimated Outcomes 

Secured creditors 

4.1 At the date of the appointments the Secured Creditors were owed $263m by the Companies. The Secured Creditors held 

a number of securities which were listed in the SIP 16 letter to creditors and included as Appendix G in the 

Administrators’ proposals dated 9 February 2016. 

4.2 The amount due to the secured creditors was net of $57m restricted cash which had been distributed to the Security 

Trustee prior to the date of appointment. Of this amount $50m was distributed by the Security Trustee to bondholders 

with the remaining $7m held as contingency.   

4.3 No further funds have been distributed to the secured creditors from the Companies at this stage.  
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4.4 As summarised above, it is anticipated that the Security Trustee will receive a further $5.7m debt repayment following 

the sale of Iona.  Deferred consideration from the sale of the Bond debt will also be payable by the Purchaser. 

4.5 Conditional upon the approval of the FDP, West Wick would result in realisations to the Security Trustee of $1.76m.  

4.6 As set out in the CVA Proposal, potential recovery actions were also excluded from the sale of Iona. Further work is 

required to ascertain the prospects of such actions. 

4.7 The level of future net recoveries to the Security Trustee in relation to the Administration of Huntington are uncertain at 

this stage.  

Preferential creditors 

4.8 We do not anticipate any preferential creditors in either Iona or Huntington. 

Unsecured creditors 

4.9 Unsecured creditors rank behind both secured and preferential creditors.  

4.10 Under Section 176A of the Act where after 15 September 2003 the company has granted a creditor a floating charge, a 

proportion of the net property of the company achieved from floating charge asset realisations must be made available 

for the unsecured creditors (“the Prescribed Part”). 

4.11 There are unlikely to be sufficient funds to repay the Secured Creditors in full, therefore returns to unsecured creditors 

will come from the Prescribed Part only (Huntington) and CVA distribution (Iona). 

4.12 The Prescribed Part applies where there are net floating charge realisations (i.e. after costs of realisation) available to 

unsecured creditors and is calculated as follows: 

• 50% of net property up to £10k 

• Plus 20% of net property in excess of £10k 

• Subject to a maximum of £600k 

4.13 We currently expect the Prescribed Part in Huntington may reach the maximum of £600k.  

4.14 The CVA expressly disapplies the obligation under s176A(2) of the Act for the Administrators to set aside the prescribed   

part. 

4.15 Creditors have been asked to submit a claim in relation to the CVA of Iona.  If any creditors have not yet submitted a 

claim then we should use the creditors’ notice of claim form provided at Appendix I by 25 July 2016 with any claims 

made being supported by copy invoices or other relevant documentation sufficient to allow your claim to be adjudicated. 

5. Next report and further questions 

5.1 We are required to provide a progress report to all creditors within one month of the end of the next six months of the    

Administrations, or when the Administrations come to an end, whichever is sooner. It is anticipated that the administration 

of Iona will come to an end on the completion of the sale of Iona. 

Should you have any queries in the meantime please do not hesitate to contact us on william.marsden@fticonsulting.com or 

+44(0)203 727 1342. 

For and on behalf of the Companies 

    

Lisa RickeltonLisa RickeltonLisa RickeltonLisa Rickelton    

Joint Administrator  

The affairs, business and property of Iona Energy Company (UK) Limited and Iona UK Huntington Limited (together “the Companies”) are being 

managed by the Joint Administrators. The Joint Administrators act as agents of the Companies and without personal liability. 

Chad Griffin and Lisa Rickelton are licensed in the United Kingdom to act as insolvency practitioners by the Institute of Chartered Accountants in 

England and Wales, under section 390(2)(a) of the Insolvency Act 1986. 
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Appendix A – Statutory information 

Company and Appointment Information 

 Iona Energy Company (UK) Limited Iona UK Huntington Limited 

Trading namesTrading namesTrading namesTrading names Iona Energy Company (UK) Limited Iona UK Huntington Limited 

Registered numberRegistered numberRegistered numberRegistered number SC335305 07385624 

Registered officeRegistered officeRegistered officeRegistered office    

C/O Insolvency Support Services Limited, H5 Newark 

Business Park, Newark Road South, Glenrothes, KY7 

4NS 

C/O FTI Consulting LLP , 200 Aldersgate Street, 

London, EC1A 4HD 

Director(s)Director(s)Director(s)Director(s)    
Mr Iain Charles McKendrick 

Mr Thomas Hamilton Reynolds 

Mr Iain Charles McKendrick 

Mr Thomas Hamilton Reynolds 

Company secretaryCompany secretaryCompany secretaryCompany secretary    
Burness Paull, 50 Lothian Road, Festival Square, 

Edinburgh, Scotland, EH3 9WJ 

Burness Paull, 50 Lothian Road, Festival Square, 

Edinburgh, Scotland, EH3 9WJ 

Directors’ shareholdingsDirectors’ shareholdingsDirectors’ shareholdingsDirectors’ shareholdings    
Iona Energy Inc (Share pledge held as security by 

Nordic Trustee ASA as bond trustee) 
Iona Energy Company(UK) Limited 

Court referenceCourt referenceCourt referenceCourt reference    P10/16 CR-2015-009725 

CourtCourtCourtCourt    Court of Session, Edinburgh 
High Court of Justice, Chancery Division, Companies 

Court, London 

Appointment dateAppointment dateAppointment dateAppointment date    6 January 2015 6 January 2015 

AppointerAppointerAppointerAppointer    
Company Directors 

c/o Queens Road, Aberdeen, AB15 4ZT 
Company Directors 

 

Administrators’ Information (for all Companies) 

 Administrator 1 Administrator 2 

NameNameNameName Chad Griffin Lisa Rickelton 

AddressAddressAddressAddress 200 Aldersgate Street, London, EC1A 4HD 200 Aldersgate Street, London, EC1A 4HD 

Authorising bodyAuthorising bodyAuthorising bodyAuthorising body    
The Institute of Chartered Accountants of England and 

Wales 

The Institute of Chartered Accountants of England and 

Wales    

 

The appointment of the Administrators was made by the directors of the Companies pursuant to Paragraph 22 of Schedule B1 of 

the Act. 

The validity of the security and the appointment has been confirmed by the Administrators’ legal advisors CMS Cameron McKenna 

LLP. 

Pursuant to Paragraph 100 of Schedule B1 of the Act, any function of the Administrators may be exercised by any or all of the 

Administrators named above. 

The centre of main interest of each of the Companies is the United Kingdom. Therefore, the EC Regulations on Insolvency 

Proceedings 2000 apply to the Administrations. The proceedings are main proceedings as defined by Article 3 of those regulations
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Iona Energy Company (UK) Limited

Administrators' account of receipts and payments

6 January 2016

£ Statement of Affairs
[1]

to 5 July 2016 Total

Floating charge receipts

Bank Interest 165 165

Cash at bank 1,516,198 1,468,407 1,468,407

Cross Funding
[2]

1,399,640 1,399,640

Furniture & Equipment 22,547 22,547

Insurance Refund 291 291

Pre-appointment VAT Refund 1,869,762 1,869,762

Prepayment recoveries 5,918 40,944 40,944

Joint Venture income 16,344 16,344

Trade debtors
[3]

1,946,135 0 0

Subtotal 3,468,251 4,818,100 4,818,100

Floating charge payments

Professional Fees (26,462) (26,462)

Bank Charges (45) (45)

Repairs & Maintenance (8,935) (8,935)

Utilities (4,989) (4,989)

CVA meeting Costs (235) (235)

Specific Bond (528) (528)

Pre-Administration Fees (332,844) (332,844)

PAYE & NI Arrears (87,179) (87,179)

Joint Administrators' Fees (147,955) (147,955)

Joint Administrators' Expenses (926) (926)

IT Services (37,788) (37,788)

IT Services Arrears (1,955) (1,955)

Suppliers (18,261) (18,261)

Pre-Administration Expenses (17,975) (17,975)

Pre-Appointment Legal Fees (341,107) (341,107)

Legal fees (478,825) (478,825)

Licence Renewal (75,450) (75,450)

Employee Expenses (2,913) (2,913)

Payroll Services Arrears (480) (480)

Payroll Services (780) (780)

Stationery & Postage (444) (444)

Contractors (168,643) (168,643)

Storage Costs (523) (523)

Re-Direction of Mail (240) (240)

Statutory Advertising (99) (99)

Rents Payable (44,597) (44,597)

Employee Schemes (13,385) (13,385)

Insurance (61,055) (61,055)

Wages & Salaries (689,561) (689,561)

PAYE & NI (716,036) (716,036)

Bank Charges (791) (791)

Storage Cost Arrears (399) (399)

OGA Levy Fee (2,774) (2,774)

Pension Schemes (60,875) (60,875)

Subtotal (3,345,055) (3,345,055)

Current Surplus/(Deficit) 1,473,045 1,473,045

Represented byRepresented byRepresented byRepresented by

VAT Receivable 294,892 294,892

Cash at Bank 1,181,170 1,181,170

VAT Payable (3,017) (3,017)

Total Surplus/(Deficit) 1,473,045 1,473,045

[1] Conversion rate of 1.4628 USD to 1 GBP used as rate at date of appointment. Statement of affairs figures 

were submitted in USD. 

[2] Funding from Huntington as permitted under the bond summons dated 14 December 2015.

[3] Amount largely relates to pre-appointment VAT refund. 

Appendix B – Administrators’ receipts and payments  
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Iona UK Huntington Limited 

Administrators' account of receipts and payments

6 January 2016

£ Statement of Affairs
[1]

to 5 July 2016 Total

Floating charge receipts

Bank Interest 1,727 1,727

Bank Interest Net of Tax 744 744

Cash at bank 4,326,431 4,364,771 4,364,771

Trade debtors 525,085 191,647 191,647

Royalty Income 235,243 661,482 661,482

VAT Refunds 19,327 19,327

Subtotal 4,326,431 5,239,697 5,239,697

Floating charge payments

Joint Administrators' Fees (41,383) (41,383)

Joint Administrators' Expenses (21) (21)

Bank Charges (25) (25)

Legal Fees (53,999) (53,999)

Statutory Advertising (85) (85)

Specific Bond (528) (528)

Subtotal (96,040) (96,040)

Current Surplus/(Deficit) 5,143,657 5,143,657

Represen ted byRepresen ted byRepresen ted byRepresen ted by

Cash at Bank 3,724,921 3,724,921

Vat Receivable 19,096 19,096

Cross Funding 1,399,640 1,399,640

Total Surplus/(Deficit) 5,143,657 5,143,657

[1] Conversion rate of 1.4628 USD to 1 GBP used as rate at date of appointment. Statement of affairs figures 

were submitted in USD. 
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Appendix C – Administrators’ time costs and expenses 

Pre-Administration fees 

Information in relation to FTI Consulting LLP’s involvement with the Companies prior to the date of Administration is detailed 

below, pursuant to Rule 2.33 (2B) of the Rules (in relation to Huntington) and Rule 2.25(1)(c) of the Scottish Rules (in relation to 

Iona)  

Prior to the appointment of the Administrators the proposed Administrators’ initial engagement letter was dated 20 February 2015 

and a subsequent addendum was dated 1 June 2015. The scope comprised: 

• provide an overview on latest short term cash flow forecast for period to 31 March 2015; 

• comment on the ability to defer timing of commitments and associated implications on the Orlando development plan; 

• undertake an assessment of the Orlando development plan, including technical and financial assessment and financials; 

• undertake a high level technical assessment of Huntington, the options for extending production and decommissioning 
costs; 

• review the latest financial forecasts for the period to Orlando first oil; and 

• assess secured creditor recoveries and provide secured creditor support in any restructuring proposals, proposed 
corporate transaction and/or refinancing proposals. 
 

From 17 November 2015 to the date of the Companies’ administrations, FTI has provided the following services: 

• assisting with contingency planning for the potential Administration of the Companies; 

• assisting management with transaction structuring; 

• preparing for the Administration appointments and related logistics, including site closure planning and employee 
notifications; and 

• providing general support in the period prior to the Administration appointments. 
 

Our fees incurred in relation to these advisory services for the period to 17 November 2015 totaled £1.1m. This was billed, and 

paid by the Companies prior to the date of our appointment as Administrators. Fees incurred for the period 18 November 2015 to 

6 January 2016, being the date of our appointments, totaling £333k have been billed and paid. 

The work performed prior to our appointment enabled the Companies’ Administration to proceed as efficiently and as practically 

possible.  

We are not aware of any other costs or expenses incurred in relation to the Companies by another party qualified to act as an 

insolvency practitioner in the period prior to our appointment as Administrators, in respect of work with a view to placing the 

Companies into Administration. 

Administrators’ fee basis 

Pursuant to Rule 2.106 of the Rules (in relation to Huntington) and Rules 2.39(4) of the Scottish Rules (in relation to Iona) the 

remuneration of the administrators can be fixed on the basis of one of the following 

a. as a percentage of the value of property with which he has to deal; 

b. by reference to time properly given by the Administrator and his staff attending to matters arising in the administration; or 

c. a set amount. 

The basis of the Administrators’ was fixed in accordance with option b above. 

Fee approval 

We will seek approval from the Secured Creditors (and preferential creditors if applicable) to draw administrators fees. 

A copy of the 'Creditors' Guide to Administrators' Fees' is available at:  

• England and Wales (in relation to Huntington) 

https://www.r3.org.uk/media/documents/publications/professional/Guide_to_Administrators_Fees_Oct_2015.pdf 

• Scotland (in relation to Iona) 

https://www.r3.org.uk/media/documents/technical_library/SIPS/Creditors'_Guide_to_Administrators'_Remuneration_Sc

otland.pdf 

Creditors can alternatively request a copy from us and we will provide a paper copy by post. 
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Post-appointment time costs and expenses 

The Administrators have incurred time costs (in respect of both companies in administration) during the period of £1,069,805 (net 

of VAT) properly dealing with the Administrations of the Companies. Fees of £189,338 have already been billed following approval 

from the secured creditor.  

An analysis of the Administrators’ time in accordance with the provisions of SIP9, which provides details of the activity costs 

incurred by staff grade to date is enclosed overleaf. 

The main areas of our work have been as follows 

Administration and planning 

• Formalities in respect of the Administration together with the planning, and execution of, an appropriate Administration exit 

route. 

• Other Administrative duties including accounting for receipts and payments, completing checklists and reviews relating to 

both the Administration and any subsequent liquidation, cashiering and reconciliations, and internal case management and 

maintenance.  

• Complying with statutory formalities including relevant filings and statutory communications. 

• Planning for sale of Iona shares delivered through a CVA. 

Investigations 

• Review of potential recovery actions. 

• Reports on directors’ conduct. 

Realisation of assets 

• Developing and delivering a CVA of Iona.  

• Continuation of activities relating to the M&A process 

• Negotiations with bidders 

• Liaising with OGA / DECC in respect of license sales and relinquishments   

• Realisation of PPE and moveable assets. 

• Dealing with necessary legal documentation – SPA’s, releases and consents. 

Creditors 

• Continued communication with the Companies’ creditors including employees, pension providers, key suppliers and landlords. 

• Agreeing creditor claims including unsecured creditors for voting purposes in the CVA 

Tax 

• Communications with relevant tax authorities including the filing of post appointment tax returns. 

• Filing pre appointment tax returns. 

• Pursuing VAT refunds. 

• Tax support for disposal transactions. 

Reporting  

• Preparing statutory communication with creditors including CVA proposals  

 

In addition the Administrators have incurred Category 1 (out of pocket) expenses of £12,923 and no Category 2 expenses during 

the period of which Category 1 expenses of £947 have been drawn during the period. 

Category 1 expenses are not subject to creditor approval. Category 2 disbursements do require approval from creditors and relate 

to services provided to the office holder by associated companies and costs which are apportioned overheads such as mileage 

and data storage. Further details in relation to this can be found at Appendix E together with additional information in relation to 

our policy on staffing, the use of subcontractors, and details of our current charge out rates by staff grade. 
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Administrators’ fee estimate 

A fee estimate of £665,048 for Iona and £238,098 for Huntington were included in the Administrators proposals. 

The time costs incurred to date are £989,615 in relation to the administration of Iona and £93,114 in relation to the 

administration of Huntington.   

Time costs for Iona have exceeded the estimate due the protracted timeframe and complexity of the transaction. 

As Administrators’ Fee estimates are not a requirement in accordance with the Scottish Rules, further approval is not required in 

relation to the Iona fees that exceed the estimate provided in the proposals. 

We consider that the Huntington estimate remains appropriate. 

Details of the further work we propose to undertake is as follows 

Administration and planning 

• Formalities in respect of the Administration together with the planning, and execution of, an appropriate Administration exit 

route. 

• Other Administrative duties including accounting for receipts and payments, completing checklists and reviews relating to 

both the Administration and any subsequent liquidation, cashiering and reconciliations, and internal case management and 

maintenance.  

• Complying with statutory formalities including relevant filings and statutory communications. 

Realisations 

• Progressing to completion on the sale of Iona. 

• Continuing to seek to realise value from Huntington’s license interests. 

Investigations 

• Ongoing review of potential recovery actions. 

Creditors 

• Continued communication with the Companies’ creditors including employees, pension providers, key suppliers and landlords. 

Tax 

• Communications with relevant tax authorities including the filing of post appointment tax returns. 

Reporting  

• Preparing statutory communication with creditors including 6 month and 12 month Administration progress reports, and 

where appropriate, statutory communications in any subsequent liquidation. 

Administrators’ expenses 

We anticipate that the following expenses will be incurred for the remainder of the appointment.  Please note that this is for 

information purposes only and are subject to change.  All costs cover the period to closure of the administration and do not include 

costs we anticipate would be incurred during a CVA. 

Trading costsTrading costsTrading costsTrading costs – Trading costs of £1.3m are expected to be incurred in the administration of Iona.  Trading costs comprise 

employee costs (including salaries, pension contributions, management incentive payments and enhanced redundancies), office 

costs (principally rent and rates) and critical supplier payments (principally costs relating to the ongoing IT and telecommunications 

services). 

Legal costsLegal costsLegal costsLegal costs – We have continued to use the services of CMS Cameron McKenna LLP and Akin Gump LLP during the administration 

to advise on relevant matters arising during the administration and in preparing the CVA and sale documentation.  We expect 

further costs to be split £885k to Iona and £60k Huntington.  We note that this estimate excludes any further costs associated 

with the CVA. 

Agent’s fees and expensesAgent’s fees and expensesAgent’s fees and expensesAgent’s fees and expenses – Agent fees and selling costs of £10k have been incurred but not yet paid, in relation to selling the 

assets of Iona.  We do not anticipate any further agents fees or expenses. 

Administrators out of pocket expensesAdministrators out of pocket expensesAdministrators out of pocket expensesAdministrators out of pocket expenses – we estimate out of pocket expenses of £3k in dealing with the administrations. 
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Appendix D – Time cost analysis  

 

 

 

 

 

 

 

 

Task

Senior Managing 

Director Managing Director

Sr Director / 

Director

Senior Consultant 

/ Consultant Associate Total Time  Total Cost 

 Average 

Cost 

Administration and PlanningAdministration and PlanningAdministration and PlanningAdministration and Planning

Strategy and planning A1 3.0 28.6 0.2 20.1  - 51.9 26,010.8         501.2           

Initial actions A2 1.0 9.6  - 4.0  - 14.6 6,173.6           422.8           

Appointment and related formalities A3 0.5 1.3  - 8.3 3.0 13.1 2,939.2           224.4           

Receipts and payments accounts A4  -  - 2.6 51.1 29.3 83.0 17,176.0         206.9           

Checklist / Reviews / Filing A5  - 1.0 0.4 40.2  - 41.6 8,607.2           206.9           

Cashiering and reconciliations A6  - 17.0 1.3 42.5 0.4 61.2 23,116.0         377.7           

Bonding and IPS maintenance A7  -  -  - 9.7  - 9.7 1,629.6           168.0           

Case Admin A8 2.0  - 1.1 52.1  - 55.2 22,549.2         408.5           

SubtotalSubtotalSubtotalSubtotal 4.54.54.54.5 57.557.557.557.5 4.54.54.54.5 175.9175.9175.9175.9 32.732.732.732.7 275.1275.1275.1275.1 108,201.6108,201.6108,201.6108,201.6                        

InvestigationsInvestigationsInvestigationsInvestigations

Directors questionnaire/checklists B2  - 1.5  -  -  - 1.5 834.0               556.0           

Statement of affairs B3  - 0.5  -  -  - 0.5 278.0               556.0           

Reports of Directors' conduct B4  -  -  - 4.0  - 4.0 1,408.0           352.0           

Books and records B5 6.0  -  -  -  - 6.0 3,816.0           636.0           

Electronic records B6  -  -  - 15.2  - 15.2 6,140.8           404.0           

Other investigations B7 7.0 5.4  -  -  - 12.4 7,454.4           601.2           

SubtotalSubtotalSubtotalSubtotal 13.013.013.013.0 7.47.47.47.4 0.00.00.00.0 19.219.219.219.2 0.00.00.00.0 39.639.639.639.6 19,931.219,931.219,931.219,931.2                                

Realisation of assetsRealisation of assetsRealisation of assetsRealisation of assets

Cash and investments C1  - 6.4  -  -  - 6.4 3,558.4           556.0           

Sale of business C2 196.5 435.7  - 107.0  - 739.2 406,655.2       550.1           

Book debts C4 3.0 4.6  -  -  - 7.6 4,465.6           587.6           

Stock and WIP C5  - 0.8  -  -  - 0.8 444.8               556.0           

Property, plant and vehicles C6 1.0  -  - 19.9  - 20.9 8,266.8           395.5           

Other assets, incl. licences C7  - 67.8 5.1 43.9  - 116.8 55,699.2         476.9           

Health & Safety / Insurance / Regulatory C8 1.5 9.2  - 0.3  - 11.0 6,190.4           562.8           

Legal issues/litigation C9 2.0 3.4  -  -  - 5.4 3,162.4           585.6           

SubtotalSubtotalSubtotalSubtotal 204.0204.0204.0204.0 527.9527.9527.9527.9 5.15.15.15.1 171.1171.1171.1171.1 0.00.00.00.0 908.1908.1908.1908.1 488,442.8488,442.8488,442.8488,442.8

TradingTradingTradingTrading

Ongoing trading / monitoring D2 6.0 1.0  - 5.5  - 12.5 6,594.0           527.5           

Closure of trading D3  - 1.3  - 24.0  - 25.3 6,558.0           259.2           

Employees D4  -  -  - 7.1  - 7.1 1,763.2           248.3           

SubtotalSubtotalSubtotalSubtotal 6.06.06.06.0 2.32.32.32.3 0.00.00.00.0 29.529.529.529.5 0.00.00.00.0 37.837.837.837.8 14,915.214,915.214,915.214,915.2                                

Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)

Unsecured creditors E1 26.0 11.5  - 74.2  - 111.7 48,370.0         433.0           

Secured creditors E2 4.0 3.1  - 12.4  - 19.5 9,277.2           475.8           

Employees E4  - 8.8  - 3.8  - 12.6 5,531.2           439.0           

Lease creditors E7  - 0.5   -  - 0.5 278.0               556.0           

SubtotalSubtotalSubtotalSubtotal 30.030.030.030.0 23.923.923.923.9 0.00.00.00.0 90.490.490.490.4 0.00.00.00.0 144.3144.3144.3144.3 63,456.463,456.463,456.463,456.4                                

TaxTaxTaxTax

Initial reviews CT and VAT F1  - 1.0  -  -  - 1.0 600.0               600.0           

Pre-appointment CT F2  - 30.0  -  - 58.5 88.5 31,986.0         361.4           

Pre-appointment VAT F3 1.0 3.7 18.5  -  - 23.2 12,151.2         523.8           

Post appointment CT F4  - 0.5  -  - 3.0 3.5 1,032.0           294.9           

Post appointment VAT F5 1.0 8.7 1.5  -  - 11.2 6,010.0           536.6           

Tax advice on transactions F6 1.0 210.3 11.3  - 1.6 224.2 133,097.6       593.7           

Other post appointment tax F7  - 2.5  -  -  - 2.5 1,500.0           600.0           

SubtotalSubtotalSubtotalSubtotal 3.03.03.03.0 256.7256.7256.7256.7 31.331.331.331.3 0.00.00.00.0 63.163.163.163.1 354.1354.1354.1354.1 186,376.8186,376.8186,376.8186,376.8                        

ReportingReportingReportingReporting

SIP16 G1 1.0 15.2  - 0.3  - 16.5 9,137.6           553.8           

Proposals G2 3.0 3.0  - 40.9  - 46.9 15,875.2         338.5           

Other statutory reports/meetings G3  -  -  - 143.0  - 143.0 57,553.6         402.5           

Secured creditor reports G4  - 8.5  - 23.0  - 31.5 12,822.0         407.0           

SubtotalSubtotalSubtotalSubtotal 4.04.04.04.0 26.726.726.726.7 0.00.00.00.0 207.2207.2207.2207.2 0.00.00.00.0 237.9237.9237.9237.9 95,388.495,388.495,388.495,388.4

Total Time by GradeTotal Time by GradeTotal Time by GradeTotal Time by Grade 264.5264.5264.5264.5 902.4902.4902.4902.4 40.940.940.940.9 693.3693.3693.3693.3 95.895.895.895.8 1,996.91,996.91,996.91,996.9

Total Cost by GradeTotal Cost by GradeTotal Cost by GradeTotal Cost by Grade 169,470.0169,470.0169,470.0169,470.0 510,594.0510,594.0510,594.0510,594.0 19,750.419,750.419,750.419,750.4 256,398.4256,398.4256,398.4256,398.4 20,499.620,499.620,499.620,499.6 976,712.4976,712.4976,712.4976,712.4

Average by GradeAverage by GradeAverage by GradeAverage by Grade 640.7640.7640.7640.7 565.8565.8565.8565.8 482.9482.9482.9482.9 369.8369.8369.8369.8 214.0214.0214.0214.0 489.1489.1489.1489.1

Time Costs Category 1 Category 2 Total

Total Costs to DateTotal Costs to DateTotal Costs to DateTotal Costs to Date 976,712.4976,712.4976,712.4976,712.4 12,902.112,902.112,902.112,902.1 0.00.00.00.0 989,614.5989,614.5989,614.5989,614.5

Amount BilledAmount BilledAmount BilledAmount Billed (147,955.2)(147,955.2)(147,955.2)(147,955.2) (925.7)(925.7)(925.7)(925.7) 0.00.00.00.0 (148,880.9)(148,880.9)(148,880.9)(148,880.9)

WIPWIPWIPWIP 828,757.2828,757.2828,757.2828,757.2 11,976.411,976.411,976.411,976.4 0.00.00.00.0 840,733.6840,733.6840,733.6840,733.6

Iona Energy Company (UK) Limited  - Analysis of Administrators' Time Costs In Accordance with SIP9 for the period 6 January 2016 to 5 July 2016
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Task

Senior Managing 

Director Managing Director

Sr Director / 

Director

Senior Consultant 

/ Consultant Associate Total Time  Total Cost 

 Average 

Cost 

Administration and PlanningAdministration and PlanningAdministration and PlanningAdministration and Planning

Strategy and planning A1  - 4.4  -  -  - 4.4 2,446.4           556.0           

Initial actions A2 1.0 2.5  -  -  - 3.5 2,026.0           578.9           

Appointment and related formalities A3 0.5 0.8  - 8.3  - 9.6 2,157.2           224.7           

Receipts and payments accounts A4  -  - 0.4 1.9 0.8 3.1 737.6               237.9           

Checklist / Reviews / Filing A5  - 0.8  - 20.4  - 21.2 3,927.2           185.2           

Cashiering and reconciliations A6  - 0.5 1.4 21.5  - 23.4 8,334.8           356.2           

Bonding and IPS maintenance A7  -  -  - 4.5  - 4.5 756.0               168.0           

Case Admin A8  -  - 0.5 23.2  - 23.7 9,474.8           399.8           

SubtotalSubtotalSubtotalSubtotal 1.51.51.51.5 9.09.09.09.0 1.81.81.81.8 56.656.656.656.6 0.80.80.80.8 69.769.769.769.7 29,860.029,860.029,860.029,860.0                                

InvestigationsInvestigationsInvestigationsInvestigations

Statement of affairs B3  - 0.5  -  -  - 0.5 278.0               556.0           

Reports of Directors' conduct B4  -  -  - 6.9  - 6.9 2,428.8           352.0           

Electronic records B6  -  -  - 2.2  - 2.2 888.8               404.0           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 0.50.50.50.5 0.00.00.00.0 9.19.19.19.1 0.00.00.00.0 9.69.69.69.6 3,595.63,595.63,595.63,595.6                                        

Realisation of assetsRealisation of assetsRealisation of assetsRealisation of assets

Cash and investments C1  - 1.7  -  -  - 1.7 945.2               556.0           

Sale of business C2 9.5  -  -  -  - 9.5 6,042.0           636.0           

Book debts C4 20.0 3.1  -  -  - 23.1 14,443.6         625.3           

Property, plant and vehicles C6  -  -  - 4.1  - 4.1 1,656.4           404.0           

Other assets, incl. licences C7 6.0 29.4  -  -  - 35.4 20,162.4         569.6           

Health & Safety / Insurance / Regulatory C8  - 1.6  -  -  - 1.6 889.6               556.0           

Legal issues/litigation C9  - 0.8  -  -  - 0.8 444.8               556.0           

SubtotalSubtotalSubtotalSubtotal 35.535.535.535.5 36.636.636.636.6 0.00.00.00.0 4.14.14.14.1 0.00.00.00.0 76.276.276.276.2 44,584.044,584.044,584.044,584.0

Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)

Unsecured creditors E1  - 1.8  - 3.6  - 5.4 2,455.2           454.7           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 1.81.81.81.8 0.00.00.00.0 3.63.63.63.6 0.00.00.00.0 5.45.45.45.4 2,455.22,455.22,455.22,455.2                                        

TaxTaxTaxTax

Pre-appointment CT F2  - 2.0  -  - 10.5 12.5 3,762.0           301.0           

Tax advice on transactions F6  - 3.5  -  -  - 3.5 2,100.0           600.0           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 5.55.55.55.5 0.00.00.00.0 0.00.00.00.0 10.510.510.510.5 16.016.016.016.0 5,862.05,862.05,862.05,862.0                                        

ReportingReportingReportingReporting

SIP16 G1  - 1.9  - 0.3  - 2.2 1,106.8           503.1           

Proposals G2 2.0 1.3  - 11.1  - 14.4 5,629.6           390.9           

SubtotalSubtotalSubtotalSubtotal 2.02.02.02.0 3.23.23.23.2 0.00.00.00.0 11.411.411.411.4 0.00.00.00.0 16.616.616.616.6 6,736.46,736.46,736.46,736.4

Total Time by GradeTotal Time by GradeTotal Time by GradeTotal Time by Grade 39.039.039.039.0 56.656.656.656.6 1.81.81.81.8 84.884.884.884.8 11.311.311.311.3 193.5193.5193.5193.5

Total Cost by GradeTotal Cost by GradeTotal Cost by GradeTotal Cost by Grade 24,804.024,804.024,804.024,804.0 31,711.631,711.631,711.631,711.6 469.2469.2469.2469.2 33,412.033,412.033,412.033,412.0 2,696.42,696.42,696.42,696.4 93,093.293,093.293,093.293,093.2

Average by GradeAverage by GradeAverage by GradeAverage by Grade 636.0636.0636.0636.0 560.3560.3560.3560.3 0.00.00.00.0 394.0394.0394.0394.0 238.6238.6238.6238.6 481.1481.1481.1481.1

Time Costs Category 1 Category 2 Total

Total Costs to DateTotal Costs to DateTotal Costs to DateTotal Costs to Date 93,093.293,093.293,093.293,093.2 21.021.021.021.0 0.00.00.00.0 93,114.293,114.293,114.293,114.2

Amount BilledAmount BilledAmount BilledAmount Billed (41,382.8)(41,382.8)(41,382.8)(41,382.8) (21.0)(21.0)(21.0)(21.0) 0.00.00.00.0 (41,403.8)(41,403.8)(41,403.8)(41,403.8)

WIPWIPWIPWIP 51,710.451,710.451,710.451,710.4 0.00.00.00.0 0.00.00.00.0 51,710.451,710.451,710.451,710.4

Iona UK Huntington Limited - Analysis of Administrators' Time Costs In Accordance with SIP9 for the period 6 January 2016 to 5 July 2016

 

 

 

 

 

 

 

 

 

  



Joint Administrators’ Six Month Report 

 

 

16 · FTI Consulting, LLP. CRITICAL THINKING AT THE CRITICAL TIME™ 

Appendix E – Additional Information in relation to Administrators' 
fees pursuant to SIP9 

Detailed below is FTI’s policy in relation to: 

• staff allocation and the use of sub-contractors; 

• professional advisors; and 

• disbursements. 

Staff allocation and the use of subcontractors 

Our general approach to resourcing our assignments is to allocate staff with the skills and experience to meet the specific 

requirements of the case. 

The constitution of the case team will usually consist of a Senior Managing Director, Managing Director, Director, Senior 

Consultant and Consultant. The exact constitution of the case team will depend on the anticipated size and complexity of the 

assignment.  

With regard to support staff, we would advise that time spent by cashiers in relation to specific tasks on an assignment is charged.  

Only if there is a large block of time incurred by a member of the secretarial team, e.g., report compilation and distribution, do we 

seek to charge and recover our time in this regard. 

Professional advisors 

On this assignment we have used the professional advisors listed below.  We have also indicated alongside, the basis of our fee 

arrangement with them, which is subject to review on a regular basis. 

Name of professional advisor Basis of fee arrangement Fees paid to date (£) 

CMS Cameron McKenna LLP (legal advice)  Hourly rate and disbursements 406,109 

Akin Gump LLP (legal advice – bondholder & 
administrators) 

Hourly rate and disbursements 326,967 

HBJ Gateley (Huntington license matters) Hourly rate and disbursements 4,877 

Thommessen (Norwegian lawyers) Hourly rate and  disbursements 32,016 

Appleby (Cayman law advice) Hourly rate and disbursements nil 

Insolvency Support Services Limited Hourly rate and disbursements nil 

RSM (payroll services) Fixed fee per payroll 1,260 

Sweeney Kincaid (asset realisations) Percentage of realisations nil 

 

Our choice was based on our view of their experience and ability to perform this type of work, the complexity and nature of the 

assignment and the basis of our fee arrangement with them. 

We have utilized the services of other teams within FTI Consulting LLP to assist with the Administration processes.  The fees of our 

tax, technology and strategic communication teams have been included in our SIP9 analysis provided to creditors of the 

Companies and allocated to the work streams and entities to which their work related. 

We consider that the rates chargeable for these services are in line with general market practice and that the service is 

comparable to similar firms of professional advisors.  In addition, by working closely with our internal teams, we believe a more 

coordinated and cost-effective approach to the Administration work streams has been possible. 

Disbursements 

Category 1 disbursements do not require approval by creditors.  The type of disbursements that may be charged as a Category 1 

disbursement to a case generally comprise of external supplies of incidental services specifically identifiable to the case, such as 
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postage, case advertising, invoiced travel and external printing, room hire and document storage.  Also chargeable will be any 

properly reimbursed expenses incurred by personnel in connection with the case. 

Category 2 disbursements do require approval from creditors.  These disbursements can include costs incurred which relate to 

payments due to associated companies for the provision of services to the office holder.   

On this assignment we have incurred category 2 disbursements in the following classes.  We have also indicated alongside, the 

basis of calculation of these costs.  

Type of expense Basis of incurring cost 

Postage and fulfilment by Williams Lea Costs incurred based on numbers of letters printed 

Mileage 40 pence per mile 

IT equipment ordered internally Cost price 

Subsistence for meetings Charge based on number of attendees per meeting 

Data Management (10 Units) £25 per unit per month 

 

No category 2 expenses have been billed to date 

Charge-out rates 

A schedule of FTI’s charge-out rates, as agreed with the Secured Creditor for this assignment is as follows.  We note that this 

represents a discount against FTI’s standard charge-out rates effective 1 January 2016.  Charge-out rates are reviewed annually. 

 

Grade Insolvency £  (Per hour) Tax £ (Per hour) 

Senior Managing Director 636  716 

Managing Director 556 600 

Senior Director 516 556 

Director 476 540 

Senior Consultant 404 460 

Consultant 352 328 

Analyst (experienced) 228 244 

Analyst (junior) 168 180 
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Appendix F – Creditors’ statement of claim form 

 

 

Iona Energy Company (UK) Limited      

Iona UK Huntington Limited     

 

(Please tick the box corresponding to the company you are making a claim in) 

Date of Administration  –  6 January 2016 
 

Name and address of creditor: ____________________________________ 

 ____________________________________ 

 ____________________________________ 

 ____________________________________ 

Amount claimed in the Administration: 

(Including VAT) £_______________________ 

Signature of creditor: ____________________________________ 

Name of creditor: ____________________________________ 

Telephone: ____________________________________ 

E-mail: ____________________________________ 

Date: __________/__________/___________ 

    

Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.    

If you are registered for VAT the amount claimed should include VAT even if VAT bad debt relief has been claimed under the Value Added Tax Act 
1994. 

 

    

    

    

    

    

    

    

Please return this form when you have completed it to Please return this form when you have completed it to Please return this form when you have completed it to Please return this form when you have completed it to William Marsden William Marsden William Marsden William Marsden at FTI Consulting at FTI Consulting at FTI Consulting at FTI Consulting LLPLLPLLPLLP, , , , 200 Aldersgate 200 Aldersgate 200 Aldersgate 200 Aldersgate Street, LondonStreet, LondonStreet, LondonStreet, London, , , , EC1A 4HDEC1A 4HDEC1A 4HDEC1A 4HD    or email it or email it or email it or email it 
to to to to williamwilliamwilliamwilliam....marsden@fticonsulting.com.marsden@fticonsulting.com.marsden@fticonsulting.com.marsden@fticonsulting.com.    

 

Creditors registered for VAT may be able to claim VAT bad debt relief in accordance with Section 36 Value Added Tax Act 1994.  In broad terms 
relief is available when the debt is six months old and "written off" by the creditor entering it on his VAT refunds-for-bad-debts-account. 

 

Claims lodged in the Administration should be gross, including any VAT element.  If/when dividends are paid, creditors who have claimed VAT bad 
debt relief must apportion the dividend between VAT and the net element of their claim and account to HM Customs and Excise for the VAT 
element through their VAT return. 

 

Insolvency Practitioners have no role in administering VAT bad debt relief under the Value Added Tax Act 1994.  Creditors who are uncertain how to 
claim should contact their VAT office or take professional advice. 
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1. Introduction 
1.1 Chad Griffin and Lisa Rickelton were appointed as Joint Administrators of the Companies on 6 January 2016.  

1.2 This report is prepared pursuant to Rule 2.47 of the Insolvency Rules 1986 (as amended) (“the Rules”) and Rule 2.38 of 

the Insolvency (Scotland) Rules 1986 (“the Scottish Rules”) to report on the progress of the administration during the 

period since our appointment, from 6 January 2016 to 5 July 2016 (“the Period”).   

1.3 Statutory information pertaining to the Companies and as required by the Rules is set out in Appendix A.  On 27 May 2016, 

Iona re registered as a private limited Company. 

1.4 As insolvency practitioners we are bound by the Insolvency Code of Ethics.  Prior to our appointment we considered 

potential ethical threats in undertaking the administration in accordance with the Code, and we did not consider that there 

were any matters preventing us taking this appointment. 

1.5 Following a meeting of creditors on 17 June 2016, the Joint Administrators were also appointed as Joint Supervisors of the 

CVA in relation to Iona.  

1.6 No creditors committee has been formed in the Administration and no creditors committee has been proposed for the CVA. 

1.7 This report together with appendices also contains information in relation to the activities undertaken since our 

appointment.  This includes receipts and payments into the insolvency estate (Appendix B) and the Administrators’ time 

costs in accordance with Statement of Insolvency Practice 9 (“SIP9”) (Appendices C and D). 

Administrators’ remuneration 

1.8 Our Proposals were deemed to have been approved on 23 February 2016 and in accordance with Rule 2.106 of “the 

Rules” (applicable to Huntington) and Rule 2.39 of “the Scottish Rules” (applicable to Iona), the basis of Administrators’ 

remuneration was fixed by reference to the time properly given by the Administrators and their staff in attending to matters 

arising in the Administration, calculated at the prevailing standard hourly charge out rates used by FTI at the time when the 

work is performed. Details of the rules in relation to Administrators remuneration together with details of our time costs to 

date are set out in Appendices C and D. 

1.9 Time costs and disbursements incurred in the Period for Huntington amount to £93,114 (plus VAT).  Of this amount 

£41,404 (plus VAT) has been billed.   

1.10 Time costs and disbursements incurred in the Period for Iona amount to £989,615 (plus VAT). Of this amount £148,881 

(plus VAT) has been billed. 

1.11 Administrators’ fees and disbursements are subject to creditor approval. A creditors’ guide to administrators’ fees setting 

out creditors’ rights to further information and how fees are approved can be found here: 

England and Wales (applicable to Huntington) 

 https://www.r3.org.uk/media/documents/publications/professional/Guide_to_Administrators_Fees_Oct_2015.pdf 

Scotland (applicable to Iona) 

https://www.r3.org.uk/media/documents/technical_library/SIPS/Creditors'_Guide_to_Administrators'_Remuneration_Scotla

nd.pdf  

1.12 If creditors wish to be supplied with a hard copy of this guidance they should contact us using the details set out in        

Section 5 below. 

1.13 Additional information in relation to our staffing policies can be found in Appendix E. 

Creditors’ Right to Challenge Remuneration and/or Expenses 

1.14 Any secured creditor or, unsecured creditor with the support of at least 10% in value of the unsecured creditors or with 

leave of the Court, may apply to the Court for one or more orders (in accordance with Rule 2.109(4) of the Rules), 

challenging the amount or the basis of the remuneration which the Administrators of Huntington are entitled to charge or 

otherwise challenging some or all of the expenses incurred.  Such applications must be made within eight weeks of receipt 

by the applicant(s) of the report detailing the remuneration and/or expenses being complained of, in accordance with Rule 

2.109 of the Rules.... 

1.15 By virtue of the Scottish Rules 2.39A, our fees will be determined by the secured creditors. The Creditors’ Guide referred to 

in clause 1.11 provides more information in relation to the Administrators’ remuneration. 
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Creditors’ Right to Request Information 

1.16 Any secured creditor or unsecured creditor with the support of at least 5% in value of the unsecured creditors or, with leave 

of the Court, may, in writing, request the Administrators of Huntington to provide additional information regarding 

remuneration or expenses to that already supplied with this document.  Such requests must be made within 21 days of 

receipt of this report, in accordance with Rule 2.47(1)(fa) and 2.48A of the Rules.  

1.17 Similarly, should creditors of Iona require further information, please mark any such requests for the attention of William 

Marsden and post to FTI Consulting LLP, 200 Aldersgate Street, London, EC1A 4HD. 

1.18 I enclose further information in relation to creditors’ rights to information at Appendix E. 

2. Conduct of the Administration 
Shares in Iona/Orlando and Kells Licenses 

2.1 As advised in our Proposals report, a marketing process had been conducted in respect of the Orlando and Kells licenses 

and interest had been focused on a sale of the shares in Iona, subject to, amongst other things, a restructuring of Iona 

achieved using a CVA mechanism.   

2.2 As set out in our CVA proposals dated 1 June 2016, a sale to Bridge Petroleum 2 Limited (the Purchaser) has been agreed 

for the shares of a restructured Iona, including its interest in the Orlando and Kells licenses.  The CVA which achieves the 

necessary restructuring was approved by 100% of creditors who voted in person or by proxy at the meeting on 17 June 

2016.   

2.3 The sale was anticipated to complete in late July.  Target completion has now been extended until late August to allow 

Bridge a further period to finalise its funding arrangements.  This extension is not anticipated to impact any of the dates in 

the CVA and neither will it result in any variations to the CVA. Although we anticipate completion in late August, there 

remains a risk that the sale does not complete. In such circumstances the CVA fund would not be available for creditors 

and the CVA would fail. In such a scenario we would notify creditors as soon as practicable.   

2.4 As part of the CVA, the purchaser has agreed to provide a $2m fund which will be ring fenced for distribution to approved 

claims of CVA creditors.  As part of the transaction, the Security Trustee has enforced on the shares in Iona, and these will 

be sold to the Purchaser, subject to Iona’s Bond debt.  The Purchaser will fund Iona to repay $5.7m of Iona’s outstanding 

Bond debt prior to buying the remaining Bond debt.  Deferred consideration will be payable by the Purchaser in respect of 

the purchase of the Bond debt. Deferred consideration is primarily calculated by reference to future revenue on the 

Orlando and Kells fields.  

2.5 A full copy of the CVA Proposal can be found on https://www.thecreditorgateway.co.uk/ using password: ec63hy54dk. If 

creditors wish to be supplied with a hard copy, they should contact us using the details set out in Section 5 below. 

2.6 The 28 day challenge period in relation to the CVA passed on 17 July 2016 and no objections were lodged at court. 

2.7 The deadline for claims in the CVA is 5pm on 25 July 2016. If creditors have not yet submitted a claim, this should be 

submitted by this deadline in order to participate in the $2m fund. 

Trent and Tyne License 

2.8 As advised in the original Administrators’ proposals a consensual settlement in relation to Iona’s interest in the Trent and 

Tyne License was agreed with Perenco UK Limited (Perenco) and nil cash consideration passed.  

West Wick 

2.9 As reported previously, On 3 February 2016 we signed a sale of Iona’s interest in the West Wick license for $1.76m to 

Chevron North Sea Limited. (‘Chevron’). Transaction proceeds are deferred and contingent, linked to the approval of a FDP.  

2.10 The transaction completed on 28 June 2016.  Transaction proceeds will be assigned to the Security Trustee effective from 

completion of the sale of Iona. 

Transactions relating to other licenses held by Iona 

2.11 At the date of appointment Iona also held a working interest in three other exploration licenses; Ronan & Oran, Fleetwind 

and Farne & Lundy. All three licenses have now been relinquished. 

Huntington licenses and other entitlements 

2.12 As reported previously, in addition to the 15% interest in the Huntington field, Huntington also owns the following 

entitlements: 
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1.2% royalty entitlement from Premier Oil UK Limited (“Premier”); 

0.6% royalty entitlement from Noreco Denmark A/S (“Noreco”); and 

0.75% disproportionate lifting entitlement (“DLE”) with Eon. 

2.13 As previously reported, we agreed a termination of the royalty entitlement with Premier for $0.9m, which was received on 

25 January 2016.    

2.14 No interest was received in the marketing process relation to Huntington’s 15% license interest, and a default was 

persisting at the commencement of the administration. On 29 January 2016 we received notice from the joint operating 

partners stating that, pursuant to the default, they were exercising their rights to acquire Huntington’s interest.  

Discussions are ongoing with Premier in relation to this process and efforts to realise value in the remaining Huntington 

entitlements continue. 

Receipts and payments during the period - Iona 

2.15 Details of the material receipts and payments during the period, and not covered above, are summarised below.  

2.16 A receipts and payments account for Iona during the period covered by this report is provided at Appendix B. 

Cash on appointment 

2.17 Cash on appointment totaled £1.5m.  

Prepayments recoveries 

2.18 To date, the Administrators have realised £41k from cash held on account in respect of corporate credit card facilities that 

have been cancelled on our appointment and cash held on account by pre-appointment legal advisors.  The Administrators 

anticipate some insurance prepaid recoveries as part of the consideration for the sale. 

Joint venture income 

2.19 During the administration, the Administrators have raised invoices to Iona’s joint venture partners for their share of pre- 

appointment cash expenditure on the corresponding licenses. To date the Administrators have recovered £11k from 

Atlantic Petroleum North Sea Limited (“Atlantic”) in respect of the Kells license and £6k from Idemitsu Petroleum UK 

Limited in respect of the West Wick license. 

2.20 The Administrators continue to liaise with Atlantic concerning Orlando joint venture billings. 

Moveable assets and PPE 

2.21 The Administrators have realised £22.5k in relation to Iona’s moveable assets and PPE. Since the date of this report the 

Administrators have received a further £38.4k. No further realisations are anticipated during the administration period. 

Contribution to professional fees 

2.22 $250k was received from Bridge as a deposit in relation to the sale of Iona. The deposit has been transferred to the CVA 

bank account and therefore is not included in the Administrators receipts and payments in Appendix B. 

Employees and project critical contractors 

2.23 All employees and project critical contractors were retained during the initial stage of the administrations to support the 

M&A process. The Administrators appraised the staffing levels throughout the administration and by 29 February 2016 had 

reduced staffing levels to 5 core employees.  The remaining employees will be made redundant on completion of the sale 

of Iona.  Employee and contractor costs to date are £1.7m.  

Legal fees and critical suppliers 

2.24 Pre appointment legal expenses of £341k were paid from the Administration estate.  
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2.25 Post appointment legal expenses of £479k have been paid in the Administration in relation to the Trent and Tyne 

transaction, West Wick sale and sale of Iona.   

2.26 Pre appointment Administrator fees of £333k were paid from the Administration estate. 

2.27 Post appointment Administrators fees of £148k have been paid to date. 

2.28 Payments to critical suppliers have totaled £58k to date, principally comprising certain demurrage costs in respect of the 

pre-appointment liquids liftings. Payment of the demurrage costs was necessary to ensure our entitlement to sell the 

associated liquids lifted. 

Receipts and payments during the period - Huntington 

2.29 A receipts and payments account for Huntington during the period covered by this report is provided at Appendix B. 

2.30 Details of the material receipts (other than royalty termination as discussed above) and payments during the period are 

summarised below.  

Cash on appointment 

2.31 Cash on appointment totaled £4.4m.  

Book debts 

2.32 Book debts relate to gas and oil sales from the Huntington field together with the royalty entitlements and the DLE. The 

book value of book debts totaled c.£1.9m. To date £853k of book debts have been recovered in the administration.  

Taxation 

2.33 We have notified HM Revenue and Customs of our appointment and appropriate filings have been made to support the 

Companies’ corporation tax and VAT positions at the date of the administrations. Iona has received a VAT refund of £1.9m.  

In addition Huntington has received a VAT refund of £19k. 

3. Investigations 

Statutory investigations 

3.1 We have undertaken our investigation work in accordance with SIP2 including a review of the books and records of the 

Companies in order to understand the realisable assets of the Companies and comparing these to the values in the 

directors’ statement of affairs. 

3.2 The data gathered from our investigations assisted with our statutory duties, pursuant to the Company Directors 

Disqualification Act 1986, to review the conduct of all directors who served in respect of the Companies in the 3 year 

period prior to the date of the Administrations. We have concluded our review and have submitted a final return to the 

Department for Business, Innovation and Skills.  

3.3 Should any creditors have any further relevant information in relation to directors’ conduct, they should provide details in 

writing to the Administrators.  

4. Estimated Outcomes 

Secured creditors 

4.1 At the date of the appointments the Secured Creditors were owed $263m by the Companies. The Secured Creditors held 

a number of securities which were listed in the SIP 16 letter to creditors and included as Appendix G in the 

Administrators’ proposals dated 9 February 2016. 

4.2 The amount due to the secured creditors was net of $57m restricted cash which had been distributed to the Security 

Trustee prior to the date of appointment. Of this amount $50m was distributed by the Security Trustee to bondholders 

with the remaining $7m held as contingency.   

4.3 No further funds have been distributed to the secured creditors from the Companies at this stage.  
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4.4 As summarised above, it is anticipated that the Security Trustee will receive a further $5.7m debt repayment following 

the sale of Iona.  Deferred consideration from the sale of the Bond debt will also be payable by the Purchaser. 

4.5 Conditional upon the approval of the FDP, West Wick would result in realisations to the Security Trustee of $1.76m.  

4.6 As set out in the CVA Proposal, potential recovery actions were also excluded from the sale of Iona. Further work is 

required to ascertain the prospects of such actions. 

4.7 The level of future net recoveries to the Security Trustee in relation to the Administration of Huntington are uncertain at 

this stage.  

Preferential creditors 

4.8 We do not anticipate any preferential creditors in either Iona or Huntington. 

Unsecured creditors 

4.9 Unsecured creditors rank behind both secured and preferential creditors.  

4.10 Under Section 176A of the Act where after 15 September 2003 the company has granted a creditor a floating charge, a 

proportion of the net property of the company achieved from floating charge asset realisations must be made available 

for the unsecured creditors (“the Prescribed Part”). 

4.11 There are unlikely to be sufficient funds to repay the Secured Creditors in full, therefore returns to unsecured creditors 

will come from the Prescribed Part only (Huntington) and CVA distribution (Iona). 

4.12 The Prescribed Part applies where there are net floating charge realisations (i.e. after costs of realisation) available to 

unsecured creditors and is calculated as follows: 

• 50% of net property up to £10k 

• Plus 20% of net property in excess of £10k 

• Subject to a maximum of £600k 

4.13 We currently expect the Prescribed Part in Huntington may reach the maximum of £600k.  

4.14 The CVA expressly disapplies the obligation under s176A(2) of the Act for the Administrators to set aside the prescribed   

part. 

4.15 Creditors have been asked to submit a claim in relation to the CVA of Iona.  If any creditors have not yet submitted a 

claim then we should use the creditors’ notice of claim form provided at Appendix I by 25 July 2016 with any claims 

made being supported by copy invoices or other relevant documentation sufficient to allow your claim to be adjudicated. 

5. Next report and further questions 

5.1 We are required to provide a progress report to all creditors within one month of the end of the next six months of the    

Administrations, or when the Administrations come to an end, whichever is sooner. It is anticipated that the administration 

of Iona will come to an end on the completion of the sale of Iona. 

Should you have any queries in the meantime please do not hesitate to contact us on william.marsden@fticonsulting.com or 

+44(0)203 727 1342. 

For and on behalf of the Companies 

    

Lisa RickeltonLisa RickeltonLisa RickeltonLisa Rickelton    

Joint Administrator  

The affairs, business and property of Iona Energy Company (UK) Limited and Iona UK Huntington Limited (together “the Companies”) are being 

managed by the Joint Administrators. The Joint Administrators act as agents of the Companies and without personal liability. 

Chad Griffin and Lisa Rickelton are licensed in the United Kingdom to act as insolvency practitioners by the Institute of Chartered Accountants in 

England and Wales, under section 390(2)(a) of the Insolvency Act 1986. 
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Appendix A – Statutory information 

Company and Appointment Information 

 Iona Energy Company (UK) Limited Iona UK Huntington Limited 

Trading namesTrading namesTrading namesTrading names Iona Energy Company (UK) Limited Iona UK Huntington Limited 

Registered numberRegistered numberRegistered numberRegistered number SC335305 07385624 

Registered officeRegistered officeRegistered officeRegistered office    

C/O Insolvency Support Services Limited, H5 Newark 

Business Park, Newark Road South, Glenrothes, KY7 

4NS 

C/O FTI Consulting LLP , 200 Aldersgate Street, 

London, EC1A 4HD 

Director(s)Director(s)Director(s)Director(s)    
Mr Iain Charles McKendrick 

Mr Thomas Hamilton Reynolds 

Mr Iain Charles McKendrick 

Mr Thomas Hamilton Reynolds 

Company secretaryCompany secretaryCompany secretaryCompany secretary    
Burness Paull, 50 Lothian Road, Festival Square, 

Edinburgh, Scotland, EH3 9WJ 

Burness Paull, 50 Lothian Road, Festival Square, 

Edinburgh, Scotland, EH3 9WJ 

Directors’ shareholdingsDirectors’ shareholdingsDirectors’ shareholdingsDirectors’ shareholdings    
Iona Energy Inc (Share pledge held as security by 

Nordic Trustee ASA as bond trustee) 
Iona Energy Company(UK) Limited 

Court referenceCourt referenceCourt referenceCourt reference    P10/16 CR-2015-009725 

CourtCourtCourtCourt    Court of Session, Edinburgh 
High Court of Justice, Chancery Division, Companies 

Court, London 

Appointment dateAppointment dateAppointment dateAppointment date    6 January 2015 6 January 2015 

AppointerAppointerAppointerAppointer    
Company Directors 

c/o Queens Road, Aberdeen, AB15 4ZT 
Company Directors 

 

Administrators’ Information (for all Companies) 

 Administrator 1 Administrator 2 

NameNameNameName Chad Griffin Lisa Rickelton 

AddressAddressAddressAddress 200 Aldersgate Street, London, EC1A 4HD 200 Aldersgate Street, London, EC1A 4HD 

Authorising bodyAuthorising bodyAuthorising bodyAuthorising body    
The Institute of Chartered Accountants of England and 

Wales 

The Institute of Chartered Accountants of England and 

Wales    

 

The appointment of the Administrators was made by the directors of the Companies pursuant to Paragraph 22 of Schedule B1 of 

the Act. 

The validity of the security and the appointment has been confirmed by the Administrators’ legal advisors CMS Cameron McKenna 

LLP. 

Pursuant to Paragraph 100 of Schedule B1 of the Act, any function of the Administrators may be exercised by any or all of the 

Administrators named above. 

The centre of main interest of each of the Companies is the United Kingdom. Therefore, the EC Regulations on Insolvency 

Proceedings 2000 apply to the Administrations. The proceedings are main proceedings as defined by Article 3 of those regulations
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Iona Energy Company (UK) Limited

Administrators' account of receipts and payments

6 January 2016

£ Statement of Affairs
[1]

to 5 July 2016 Total

Floating charge receipts

Bank Interest 165 165

Cash at bank 1,516,198 1,468,407 1,468,407

Cross Funding
[2]

1,399,640 1,399,640

Furniture & Equipment 22,547 22,547

Insurance Refund 291 291

Pre-appointment VAT Refund 1,869,762 1,869,762

Prepayment recoveries 5,918 40,944 40,944

Joint Venture income 16,344 16,344

Trade debtors
[3]

1,946,135 0 0

Subtotal 3,468,251 4,818,100 4,818,100

Floating charge payments

Professional Fees (26,462) (26,462)

Bank Charges (45) (45)

Repairs & Maintenance (8,935) (8,935)

Utilities (4,989) (4,989)

CVA meeting Costs (235) (235)

Specific Bond (528) (528)

Pre-Administration Fees (332,844) (332,844)

PAYE & NI Arrears (87,179) (87,179)

Joint Administrators' Fees (147,955) (147,955)

Joint Administrators' Expenses (926) (926)

IT Services (37,788) (37,788)

IT Services Arrears (1,955) (1,955)

Suppliers (18,261) (18,261)

Pre-Administration Expenses (17,975) (17,975)

Pre-Appointment Legal Fees (341,107) (341,107)

Legal fees (478,825) (478,825)

Licence Renewal (75,450) (75,450)

Employee Expenses (2,913) (2,913)

Payroll Services Arrears (480) (480)

Payroll Services (780) (780)

Stationery & Postage (444) (444)

Contractors (168,643) (168,643)

Storage Costs (523) (523)

Re-Direction of Mail (240) (240)

Statutory Advertising (99) (99)

Rents Payable (44,597) (44,597)

Employee Schemes (13,385) (13,385)

Insurance (61,055) (61,055)

Wages & Salaries (689,561) (689,561)

PAYE & NI (716,036) (716,036)

Bank Charges (791) (791)

Storage Cost Arrears (399) (399)

OGA Levy Fee (2,774) (2,774)

Pension Schemes (60,875) (60,875)

Subtotal (3,345,055) (3,345,055)

Current Surplus/(Deficit) 1,473,045 1,473,045

Represented byRepresented byRepresented byRepresented by

VAT Receivable 294,892 294,892

Cash at Bank 1,181,170 1,181,170

VAT Payable (3,017) (3,017)

Total Surplus/(Deficit) 1,473,045 1,473,045

[1] Conversion rate of 1.4628 USD to 1 GBP used as rate at date of appointment. Statement of affairs figures 

were submitted in USD. 

[2] Funding from Huntington as permitted under the bond summons dated 14 December 2015.

[3] Amount largely relates to pre-appointment VAT refund. 

Appendix B – Administrators’ receipts and payments  
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Iona UK Huntington Limited 

Administrators' account of receipts and payments

6 January 2016

£ Statement of Affairs
[1]

to 5 July 2016 Total

Floating charge receipts

Bank Interest 1,727 1,727

Bank Interest Net of Tax 744 744

Cash at bank 4,326,431 4,364,771 4,364,771

Trade debtors 525,085 191,647 191,647

Royalty Income 235,243 661,482 661,482

VAT Refunds 19,327 19,327

Subtotal 4,326,431 5,239,697 5,239,697

Floating charge payments

Joint Administrators' Fees (41,383) (41,383)

Joint Administrators' Expenses (21) (21)

Bank Charges (25) (25)

Legal Fees (53,999) (53,999)

Statutory Advertising (85) (85)

Specific Bond (528) (528)

Subtotal (96,040) (96,040)

Current Surplus/(Deficit) 5,143,657 5,143,657

Represen ted byRepresen ted byRepresen ted byRepresen ted by

Cash at Bank 3,724,921 3,724,921

Vat Receivable 19,096 19,096

Cross Funding 1,399,640 1,399,640

Total Surplus/(Deficit) 5,143,657 5,143,657

[1] Conversion rate of 1.4628 USD to 1 GBP used as rate at date of appointment. Statement of affairs figures 

were submitted in USD. 
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Appendix C – Administrators’ time costs and expenses 

Pre-Administration fees 

Information in relation to FTI Consulting LLP’s involvement with the Companies prior to the date of Administration is detailed 

below, pursuant to Rule 2.33 (2B) of the Rules (in relation to Huntington) and Rule 2.25(1)(c) of the Scottish Rules (in relation to 

Iona)  

Prior to the appointment of the Administrators the proposed Administrators’ initial engagement letter was dated 20 February 2015 

and a subsequent addendum was dated 1 June 2015. The scope comprised: 

• provide an overview on latest short term cash flow forecast for period to 31 March 2015; 

• comment on the ability to defer timing of commitments and associated implications on the Orlando development plan; 

• undertake an assessment of the Orlando development plan, including technical and financial assessment and financials; 

• undertake a high level technical assessment of Huntington, the options for extending production and decommissioning 
costs; 

• review the latest financial forecasts for the period to Orlando first oil; and 

• assess secured creditor recoveries and provide secured creditor support in any restructuring proposals, proposed 
corporate transaction and/or refinancing proposals. 
 

From 17 November 2015 to the date of the Companies’ administrations, FTI has provided the following services: 

• assisting with contingency planning for the potential Administration of the Companies; 

• assisting management with transaction structuring; 

• preparing for the Administration appointments and related logistics, including site closure planning and employee 
notifications; and 

• providing general support in the period prior to the Administration appointments. 
 

Our fees incurred in relation to these advisory services for the period to 17 November 2015 totaled £1.1m. This was billed, and 

paid by the Companies prior to the date of our appointment as Administrators. Fees incurred for the period 18 November 2015 to 

6 January 2016, being the date of our appointments, totaling £333k have been billed and paid. 

The work performed prior to our appointment enabled the Companies’ Administration to proceed as efficiently and as practically 

possible.  

We are not aware of any other costs or expenses incurred in relation to the Companies by another party qualified to act as an 

insolvency practitioner in the period prior to our appointment as Administrators, in respect of work with a view to placing the 

Companies into Administration. 

Administrators’ fee basis 

Pursuant to Rule 2.106 of the Rules (in relation to Huntington) and Rules 2.39(4) of the Scottish Rules (in relation to Iona) the 

remuneration of the administrators can be fixed on the basis of one of the following 

a. as a percentage of the value of property with which he has to deal; 

b. by reference to time properly given by the Administrator and his staff attending to matters arising in the administration; or 

c. a set amount. 

The basis of the Administrators’ was fixed in accordance with option b above. 

Fee approval 

We will seek approval from the Secured Creditors (and preferential creditors if applicable) to draw administrators fees. 

A copy of the 'Creditors' Guide to Administrators' Fees' is available at:  

• England and Wales (in relation to Huntington) 

https://www.r3.org.uk/media/documents/publications/professional/Guide_to_Administrators_Fees_Oct_2015.pdf 

• Scotland (in relation to Iona) 

https://www.r3.org.uk/media/documents/technical_library/SIPS/Creditors'_Guide_to_Administrators'_Remuneration_Sc

otland.pdf 

Creditors can alternatively request a copy from us and we will provide a paper copy by post. 
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Post-appointment time costs and expenses 

The Administrators have incurred time costs (in respect of both companies in administration) during the period of £1,069,805 (net 

of VAT) properly dealing with the Administrations of the Companies. Fees of £189,338 have already been billed following approval 

from the secured creditor.  

An analysis of the Administrators’ time in accordance with the provisions of SIP9, which provides details of the activity costs 

incurred by staff grade to date is enclosed overleaf. 

The main areas of our work have been as follows 

Administration and planning 

• Formalities in respect of the Administration together with the planning, and execution of, an appropriate Administration exit 

route. 

• Other Administrative duties including accounting for receipts and payments, completing checklists and reviews relating to 

both the Administration and any subsequent liquidation, cashiering and reconciliations, and internal case management and 

maintenance.  

• Complying with statutory formalities including relevant filings and statutory communications. 

• Planning for sale of Iona shares delivered through a CVA. 

Investigations 

• Review of potential recovery actions. 

• Reports on directors’ conduct. 

Realisation of assets 

• Developing and delivering a CVA of Iona.  

• Continuation of activities relating to the M&A process 

• Negotiations with bidders 

• Liaising with OGA / DECC in respect of license sales and relinquishments   

• Realisation of PPE and moveable assets. 

• Dealing with necessary legal documentation – SPA’s, releases and consents. 

Creditors 

• Continued communication with the Companies’ creditors including employees, pension providers, key suppliers and landlords. 

• Agreeing creditor claims including unsecured creditors for voting purposes in the CVA 

Tax 

• Communications with relevant tax authorities including the filing of post appointment tax returns. 

• Filing pre appointment tax returns. 

• Pursuing VAT refunds. 

• Tax support for disposal transactions. 

Reporting  

• Preparing statutory communication with creditors including CVA proposals  

 

In addition the Administrators have incurred Category 1 (out of pocket) expenses of £12,923 and no Category 2 expenses during 

the period of which Category 1 expenses of £947 have been drawn during the period. 

Category 1 expenses are not subject to creditor approval. Category 2 disbursements do require approval from creditors and relate 

to services provided to the office holder by associated companies and costs which are apportioned overheads such as mileage 

and data storage. Further details in relation to this can be found at Appendix E together with additional information in relation to 

our policy on staffing, the use of subcontractors, and details of our current charge out rates by staff grade. 
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Administrators’ fee estimate 

A fee estimate of £665,048 for Iona and £238,098 for Huntington were included in the Administrators proposals. 

The time costs incurred to date are £989,615 in relation to the administration of Iona and £93,114 in relation to the 

administration of Huntington.   

Time costs for Iona have exceeded the estimate due the protracted timeframe and complexity of the transaction. 

As Administrators’ Fee estimates are not a requirement in accordance with the Scottish Rules, further approval is not required in 

relation to the Iona fees that exceed the estimate provided in the proposals. 

We consider that the Huntington estimate remains appropriate. 

Details of the further work we propose to undertake is as follows 

Administration and planning 

• Formalities in respect of the Administration together with the planning, and execution of, an appropriate Administration exit 

route. 

• Other Administrative duties including accounting for receipts and payments, completing checklists and reviews relating to 

both the Administration and any subsequent liquidation, cashiering and reconciliations, and internal case management and 

maintenance.  

• Complying with statutory formalities including relevant filings and statutory communications. 

Realisations 

• Progressing to completion on the sale of Iona. 

• Continuing to seek to realise value from Huntington’s license interests. 

Investigations 

• Ongoing review of potential recovery actions. 

Creditors 

• Continued communication with the Companies’ creditors including employees, pension providers, key suppliers and landlords. 

Tax 

• Communications with relevant tax authorities including the filing of post appointment tax returns. 

Reporting  

• Preparing statutory communication with creditors including 6 month and 12 month Administration progress reports, and 

where appropriate, statutory communications in any subsequent liquidation. 

Administrators’ expenses 

We anticipate that the following expenses will be incurred for the remainder of the appointment.  Please note that this is for 

information purposes only and are subject to change.  All costs cover the period to closure of the administration and do not include 

costs we anticipate would be incurred during a CVA. 

Trading costsTrading costsTrading costsTrading costs – Trading costs of £1.3m are expected to be incurred in the administration of Iona.  Trading costs comprise 

employee costs (including salaries, pension contributions, management incentive payments and enhanced redundancies), office 

costs (principally rent and rates) and critical supplier payments (principally costs relating to the ongoing IT and telecommunications 

services). 

Legal costsLegal costsLegal costsLegal costs – We have continued to use the services of CMS Cameron McKenna LLP and Akin Gump LLP during the administration 

to advise on relevant matters arising during the administration and in preparing the CVA and sale documentation.  We expect 

further costs to be split £885k to Iona and £60k Huntington.  We note that this estimate excludes any further costs associated 

with the CVA. 

Agent’s fees and expensesAgent’s fees and expensesAgent’s fees and expensesAgent’s fees and expenses – Agent fees and selling costs of £10k have been incurred but not yet paid, in relation to selling the 

assets of Iona.  We do not anticipate any further agents fees or expenses. 

Administrators out of pocket expensesAdministrators out of pocket expensesAdministrators out of pocket expensesAdministrators out of pocket expenses – we estimate out of pocket expenses of £3k in dealing with the administrations. 
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Appendix D – Time cost analysis  

 

 

 

 

 

 

 

 

Task

Senior Managing 

Director Managing Director

Sr Director / 

Director

Senior Consultant 

/ Consultant Associate Total Time  Total Cost 

 Average 

Cost 

Administration and PlanningAdministration and PlanningAdministration and PlanningAdministration and Planning

Strategy and planning A1 3.0 28.6 0.2 20.1  - 51.9 26,010.8         501.2           

Initial actions A2 1.0 9.6  - 4.0  - 14.6 6,173.6           422.8           

Appointment and related formalities A3 0.5 1.3  - 8.3 3.0 13.1 2,939.2           224.4           

Receipts and payments accounts A4  -  - 2.6 51.1 29.3 83.0 17,176.0         206.9           

Checklist / Reviews / Filing A5  - 1.0 0.4 40.2  - 41.6 8,607.2           206.9           

Cashiering and reconciliations A6  - 17.0 1.3 42.5 0.4 61.2 23,116.0         377.7           

Bonding and IPS maintenance A7  -  -  - 9.7  - 9.7 1,629.6           168.0           

Case Admin A8 2.0  - 1.1 52.1  - 55.2 22,549.2         408.5           

SubtotalSubtotalSubtotalSubtotal 4.54.54.54.5 57.557.557.557.5 4.54.54.54.5 175.9175.9175.9175.9 32.732.732.732.7 275.1275.1275.1275.1 108,201.6108,201.6108,201.6108,201.6                        

InvestigationsInvestigationsInvestigationsInvestigations

Directors questionnaire/checklists B2  - 1.5  -  -  - 1.5 834.0               556.0           

Statement of affairs B3  - 0.5  -  -  - 0.5 278.0               556.0           

Reports of Directors' conduct B4  -  -  - 4.0  - 4.0 1,408.0           352.0           

Books and records B5 6.0  -  -  -  - 6.0 3,816.0           636.0           

Electronic records B6  -  -  - 15.2  - 15.2 6,140.8           404.0           

Other investigations B7 7.0 5.4  -  -  - 12.4 7,454.4           601.2           

SubtotalSubtotalSubtotalSubtotal 13.013.013.013.0 7.47.47.47.4 0.00.00.00.0 19.219.219.219.2 0.00.00.00.0 39.639.639.639.6 19,931.219,931.219,931.219,931.2                                

Realisation of assetsRealisation of assetsRealisation of assetsRealisation of assets

Cash and investments C1  - 6.4  -  -  - 6.4 3,558.4           556.0           

Sale of business C2 196.5 435.7  - 107.0  - 739.2 406,655.2       550.1           

Book debts C4 3.0 4.6  -  -  - 7.6 4,465.6           587.6           

Stock and WIP C5  - 0.8  -  -  - 0.8 444.8               556.0           

Property, plant and vehicles C6 1.0  -  - 19.9  - 20.9 8,266.8           395.5           

Other assets, incl. licences C7  - 67.8 5.1 43.9  - 116.8 55,699.2         476.9           

Health & Safety / Insurance / Regulatory C8 1.5 9.2  - 0.3  - 11.0 6,190.4           562.8           

Legal issues/litigation C9 2.0 3.4  -  -  - 5.4 3,162.4           585.6           

SubtotalSubtotalSubtotalSubtotal 204.0204.0204.0204.0 527.9527.9527.9527.9 5.15.15.15.1 171.1171.1171.1171.1 0.00.00.00.0 908.1908.1908.1908.1 488,442.8488,442.8488,442.8488,442.8

TradingTradingTradingTrading

Ongoing trading / monitoring D2 6.0 1.0  - 5.5  - 12.5 6,594.0           527.5           

Closure of trading D3  - 1.3  - 24.0  - 25.3 6,558.0           259.2           

Employees D4  -  -  - 7.1  - 7.1 1,763.2           248.3           

SubtotalSubtotalSubtotalSubtotal 6.06.06.06.0 2.32.32.32.3 0.00.00.00.0 29.529.529.529.5 0.00.00.00.0 37.837.837.837.8 14,915.214,915.214,915.214,915.2                                

Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)

Unsecured creditors E1 26.0 11.5  - 74.2  - 111.7 48,370.0         433.0           

Secured creditors E2 4.0 3.1  - 12.4  - 19.5 9,277.2           475.8           

Employees E4  - 8.8  - 3.8  - 12.6 5,531.2           439.0           

Lease creditors E7  - 0.5   -  - 0.5 278.0               556.0           

SubtotalSubtotalSubtotalSubtotal 30.030.030.030.0 23.923.923.923.9 0.00.00.00.0 90.490.490.490.4 0.00.00.00.0 144.3144.3144.3144.3 63,456.463,456.463,456.463,456.4                                

TaxTaxTaxTax

Initial reviews CT and VAT F1  - 1.0  -  -  - 1.0 600.0               600.0           

Pre-appointment CT F2  - 30.0  -  - 58.5 88.5 31,986.0         361.4           

Pre-appointment VAT F3 1.0 3.7 18.5  -  - 23.2 12,151.2         523.8           

Post appointment CT F4  - 0.5  -  - 3.0 3.5 1,032.0           294.9           

Post appointment VAT F5 1.0 8.7 1.5  -  - 11.2 6,010.0           536.6           

Tax advice on transactions F6 1.0 210.3 11.3  - 1.6 224.2 133,097.6       593.7           

Other post appointment tax F7  - 2.5  -  -  - 2.5 1,500.0           600.0           

SubtotalSubtotalSubtotalSubtotal 3.03.03.03.0 256.7256.7256.7256.7 31.331.331.331.3 0.00.00.00.0 63.163.163.163.1 354.1354.1354.1354.1 186,376.8186,376.8186,376.8186,376.8                        

ReportingReportingReportingReporting

SIP16 G1 1.0 15.2  - 0.3  - 16.5 9,137.6           553.8           

Proposals G2 3.0 3.0  - 40.9  - 46.9 15,875.2         338.5           

Other statutory reports/meetings G3  -  -  - 143.0  - 143.0 57,553.6         402.5           

Secured creditor reports G4  - 8.5  - 23.0  - 31.5 12,822.0         407.0           

SubtotalSubtotalSubtotalSubtotal 4.04.04.04.0 26.726.726.726.7 0.00.00.00.0 207.2207.2207.2207.2 0.00.00.00.0 237.9237.9237.9237.9 95,388.495,388.495,388.495,388.4

Total Time by GradeTotal Time by GradeTotal Time by GradeTotal Time by Grade 264.5264.5264.5264.5 902.4902.4902.4902.4 40.940.940.940.9 693.3693.3693.3693.3 95.895.895.895.8 1,996.91,996.91,996.91,996.9

Total Cost by GradeTotal Cost by GradeTotal Cost by GradeTotal Cost by Grade 169,470.0169,470.0169,470.0169,470.0 510,594.0510,594.0510,594.0510,594.0 19,750.419,750.419,750.419,750.4 256,398.4256,398.4256,398.4256,398.4 20,499.620,499.620,499.620,499.6 976,712.4976,712.4976,712.4976,712.4

Average by GradeAverage by GradeAverage by GradeAverage by Grade 640.7640.7640.7640.7 565.8565.8565.8565.8 482.9482.9482.9482.9 369.8369.8369.8369.8 214.0214.0214.0214.0 489.1489.1489.1489.1

Time Costs Category 1 Category 2 Total

Total Costs to DateTotal Costs to DateTotal Costs to DateTotal Costs to Date 976,712.4976,712.4976,712.4976,712.4 12,902.112,902.112,902.112,902.1 0.00.00.00.0 989,614.5989,614.5989,614.5989,614.5

Amount BilledAmount BilledAmount BilledAmount Billed (147,955.2)(147,955.2)(147,955.2)(147,955.2) (925.7)(925.7)(925.7)(925.7) 0.00.00.00.0 (148,880.9)(148,880.9)(148,880.9)(148,880.9)

WIPWIPWIPWIP 828,757.2828,757.2828,757.2828,757.2 11,976.411,976.411,976.411,976.4 0.00.00.00.0 840,733.6840,733.6840,733.6840,733.6

Iona Energy Company (UK) Limited  - Analysis of Administrators' Time Costs In Accordance with SIP9 for the period 6 January 2016 to 5 July 2016
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Task

Senior Managing 

Director Managing Director

Sr Director / 

Director

Senior Consultant 

/ Consultant Associate Total Time  Total Cost 

 Average 

Cost 

Administration and PlanningAdministration and PlanningAdministration and PlanningAdministration and Planning

Strategy and planning A1  - 4.4  -  -  - 4.4 2,446.4           556.0           

Initial actions A2 1.0 2.5  -  -  - 3.5 2,026.0           578.9           

Appointment and related formalities A3 0.5 0.8  - 8.3  - 9.6 2,157.2           224.7           

Receipts and payments accounts A4  -  - 0.4 1.9 0.8 3.1 737.6               237.9           

Checklist / Reviews / Filing A5  - 0.8  - 20.4  - 21.2 3,927.2           185.2           

Cashiering and reconciliations A6  - 0.5 1.4 21.5  - 23.4 8,334.8           356.2           

Bonding and IPS maintenance A7  -  -  - 4.5  - 4.5 756.0               168.0           

Case Admin A8  -  - 0.5 23.2  - 23.7 9,474.8           399.8           

SubtotalSubtotalSubtotalSubtotal 1.51.51.51.5 9.09.09.09.0 1.81.81.81.8 56.656.656.656.6 0.80.80.80.8 69.769.769.769.7 29,860.029,860.029,860.029,860.0                                

InvestigationsInvestigationsInvestigationsInvestigations

Statement of affairs B3  - 0.5  -  -  - 0.5 278.0               556.0           

Reports of Directors' conduct B4  -  -  - 6.9  - 6.9 2,428.8           352.0           

Electronic records B6  -  -  - 2.2  - 2.2 888.8               404.0           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 0.50.50.50.5 0.00.00.00.0 9.19.19.19.1 0.00.00.00.0 9.69.69.69.6 3,595.63,595.63,595.63,595.6                                        

Realisation of assetsRealisation of assetsRealisation of assetsRealisation of assets

Cash and investments C1  - 1.7  -  -  - 1.7 945.2               556.0           

Sale of business C2 9.5  -  -  -  - 9.5 6,042.0           636.0           

Book debts C4 20.0 3.1  -  -  - 23.1 14,443.6         625.3           

Property, plant and vehicles C6  -  -  - 4.1  - 4.1 1,656.4           404.0           

Other assets, incl. licences C7 6.0 29.4  -  -  - 35.4 20,162.4         569.6           

Health & Safety / Insurance / Regulatory C8  - 1.6  -  -  - 1.6 889.6               556.0           

Legal issues/litigation C9  - 0.8  -  -  - 0.8 444.8               556.0           

SubtotalSubtotalSubtotalSubtotal 35.535.535.535.5 36.636.636.636.6 0.00.00.00.0 4.14.14.14.1 0.00.00.00.0 76.276.276.276.2 44,584.044,584.044,584.044,584.0

Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)

Unsecured creditors E1  - 1.8  - 3.6  - 5.4 2,455.2           454.7           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 1.81.81.81.8 0.00.00.00.0 3.63.63.63.6 0.00.00.00.0 5.45.45.45.4 2,455.22,455.22,455.22,455.2                                        

TaxTaxTaxTax

Pre-appointment CT F2  - 2.0  -  - 10.5 12.5 3,762.0           301.0           

Tax advice on transactions F6  - 3.5  -  -  - 3.5 2,100.0           600.0           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 5.55.55.55.5 0.00.00.00.0 0.00.00.00.0 10.510.510.510.5 16.016.016.016.0 5,862.05,862.05,862.05,862.0                                        

ReportingReportingReportingReporting

SIP16 G1  - 1.9  - 0.3  - 2.2 1,106.8           503.1           

Proposals G2 2.0 1.3  - 11.1  - 14.4 5,629.6           390.9           

SubtotalSubtotalSubtotalSubtotal 2.02.02.02.0 3.23.23.23.2 0.00.00.00.0 11.411.411.411.4 0.00.00.00.0 16.616.616.616.6 6,736.46,736.46,736.46,736.4

Total Time by GradeTotal Time by GradeTotal Time by GradeTotal Time by Grade 39.039.039.039.0 56.656.656.656.6 1.81.81.81.8 84.884.884.884.8 11.311.311.311.3 193.5193.5193.5193.5

Total Cost by GradeTotal Cost by GradeTotal Cost by GradeTotal Cost by Grade 24,804.024,804.024,804.024,804.0 31,711.631,711.631,711.631,711.6 469.2469.2469.2469.2 33,412.033,412.033,412.033,412.0 2,696.42,696.42,696.42,696.4 93,093.293,093.293,093.293,093.2

Average by GradeAverage by GradeAverage by GradeAverage by Grade 636.0636.0636.0636.0 560.3560.3560.3560.3 0.00.00.00.0 394.0394.0394.0394.0 238.6238.6238.6238.6 481.1481.1481.1481.1

Time Costs Category 1 Category 2 Total

Total Costs to DateTotal Costs to DateTotal Costs to DateTotal Costs to Date 93,093.293,093.293,093.293,093.2 21.021.021.021.0 0.00.00.00.0 93,114.293,114.293,114.293,114.2

Amount BilledAmount BilledAmount BilledAmount Billed (41,382.8)(41,382.8)(41,382.8)(41,382.8) (21.0)(21.0)(21.0)(21.0) 0.00.00.00.0 (41,403.8)(41,403.8)(41,403.8)(41,403.8)

WIPWIPWIPWIP 51,710.451,710.451,710.451,710.4 0.00.00.00.0 0.00.00.00.0 51,710.451,710.451,710.451,710.4

Iona UK Huntington Limited - Analysis of Administrators' Time Costs In Accordance with SIP9 for the period 6 January 2016 to 5 July 2016
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Appendix E – Additional Information in relation to Administrators' 
fees pursuant to SIP9 

Detailed below is FTI’s policy in relation to: 

• staff allocation and the use of sub-contractors; 

• professional advisors; and 

• disbursements. 

Staff allocation and the use of subcontractors 

Our general approach to resourcing our assignments is to allocate staff with the skills and experience to meet the specific 

requirements of the case. 

The constitution of the case team will usually consist of a Senior Managing Director, Managing Director, Director, Senior 

Consultant and Consultant. The exact constitution of the case team will depend on the anticipated size and complexity of the 

assignment.  

With regard to support staff, we would advise that time spent by cashiers in relation to specific tasks on an assignment is charged.  

Only if there is a large block of time incurred by a member of the secretarial team, e.g., report compilation and distribution, do we 

seek to charge and recover our time in this regard. 

Professional advisors 

On this assignment we have used the professional advisors listed below.  We have also indicated alongside, the basis of our fee 

arrangement with them, which is subject to review on a regular basis. 

Name of professional advisor Basis of fee arrangement Fees paid to date (£) 

CMS Cameron McKenna LLP (legal advice)  Hourly rate and disbursements 406,109 

Akin Gump LLP (legal advice – bondholder & 
administrators) 

Hourly rate and disbursements 326,967 

HBJ Gateley (Huntington license matters) Hourly rate and disbursements 4,877 

Thommessen (Norwegian lawyers) Hourly rate and  disbursements 32,016 

Appleby (Cayman law advice) Hourly rate and disbursements nil 

Insolvency Support Services Limited Hourly rate and disbursements nil 

RSM (payroll services) Fixed fee per payroll 1,260 

Sweeney Kincaid (asset realisations) Percentage of realisations nil 

 

Our choice was based on our view of their experience and ability to perform this type of work, the complexity and nature of the 

assignment and the basis of our fee arrangement with them. 

We have utilized the services of other teams within FTI Consulting LLP to assist with the Administration processes.  The fees of our 

tax, technology and strategic communication teams have been included in our SIP9 analysis provided to creditors of the 

Companies and allocated to the work streams and entities to which their work related. 

We consider that the rates chargeable for these services are in line with general market practice and that the service is 

comparable to similar firms of professional advisors.  In addition, by working closely with our internal teams, we believe a more 

coordinated and cost-effective approach to the Administration work streams has been possible. 

Disbursements 

Category 1 disbursements do not require approval by creditors.  The type of disbursements that may be charged as a Category 1 

disbursement to a case generally comprise of external supplies of incidental services specifically identifiable to the case, such as 
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postage, case advertising, invoiced travel and external printing, room hire and document storage.  Also chargeable will be any 

properly reimbursed expenses incurred by personnel in connection with the case. 

Category 2 disbursements do require approval from creditors.  These disbursements can include costs incurred which relate to 

payments due to associated companies for the provision of services to the office holder.   

On this assignment we have incurred category 2 disbursements in the following classes.  We have also indicated alongside, the 

basis of calculation of these costs.  

Type of expense Basis of incurring cost 

Postage and fulfilment by Williams Lea Costs incurred based on numbers of letters printed 

Mileage 40 pence per mile 

IT equipment ordered internally Cost price 

Subsistence for meetings Charge based on number of attendees per meeting 

Data Management (10 Units) £25 per unit per month 

 

No category 2 expenses have been billed to date 

Charge-out rates 

A schedule of FTI’s charge-out rates, as agreed with the Secured Creditor for this assignment is as follows.  We note that this 

represents a discount against FTI’s standard charge-out rates effective 1 January 2016.  Charge-out rates are reviewed annually. 

 

Grade Insolvency £  (Per hour) Tax £ (Per hour) 

Senior Managing Director 636  716 

Managing Director 556 600 

Senior Director 516 556 

Director 476 540 

Senior Consultant 404 460 

Consultant 352 328 

Analyst (experienced) 228 244 

Analyst (junior) 168 180 
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Appendix F – Creditors’ statement of claim form 

 

 

Iona Energy Company (UK) Limited      

Iona UK Huntington Limited     

 

(Please tick the box corresponding to the company you are making a claim in) 

Date of Administration  –  6 January 2016 
 

Name and address of creditor: ____________________________________ 

 ____________________________________ 

 ____________________________________ 

 ____________________________________ 

Amount claimed in the Administration: 

(Including VAT) £_______________________ 

Signature of creditor: ____________________________________ 

Name of creditor: ____________________________________ 

Telephone: ____________________________________ 

E-mail: ____________________________________ 

Date: __________/__________/___________ 

    

Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.    

If you are registered for VAT the amount claimed should include VAT even if VAT bad debt relief has been claimed under the Value Added Tax Act 
1994. 

 

    

    

    

    

    

    

    

Please return this form when you have completed it to Please return this form when you have completed it to Please return this form when you have completed it to Please return this form when you have completed it to William Marsden William Marsden William Marsden William Marsden at FTI Consulting at FTI Consulting at FTI Consulting at FTI Consulting LLPLLPLLPLLP, , , , 200 Aldersgate 200 Aldersgate 200 Aldersgate 200 Aldersgate Street, LondonStreet, LondonStreet, LondonStreet, London, , , , EC1A 4HDEC1A 4HDEC1A 4HDEC1A 4HD    or email it or email it or email it or email it 
to to to to williamwilliamwilliamwilliam....marsden@fticonsulting.com.marsden@fticonsulting.com.marsden@fticonsulting.com.marsden@fticonsulting.com.    

 

Creditors registered for VAT may be able to claim VAT bad debt relief in accordance with Section 36 Value Added Tax Act 1994.  In broad terms 
relief is available when the debt is six months old and "written off" by the creditor entering it on his VAT refunds-for-bad-debts-account. 

 

Claims lodged in the Administration should be gross, including any VAT element.  If/when dividends are paid, creditors who have claimed VAT bad 
debt relief must apportion the dividend between VAT and the net element of their claim and account to HM Customs and Excise for the VAT 
element through their VAT return. 

 

Insolvency Practitioners have no role in administering VAT bad debt relief under the Value Added Tax Act 1994.  Creditors who are uncertain how to 
claim should contact their VAT office or take professional advice. 
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FTI Consulting, LLP. is a global business advisory firm dedicated to helping organisations protect and enhance enterprise 

value in an increasingly complex legal, regulatory and economic environment. FTI Consulting professionals, who are 

located in all major business centers throughout the world, work closely with clients to anticipate, illuminate and 
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1. Introduction 
1.1 Chad Griffin and Lisa Rickelton were appointed as Joint Administrators of the Companies on 6 January 2016.  

1.2 This report is prepared pursuant to Rule 2.47 of the Insolvency Rules 1986 (as amended) (“the Rules”) and Rule 2.38 of 

the Insolvency (Scotland) Rules 1986 (“the Scottish Rules”) to report on the progress of the administration during the 

period since our appointment, from 6 January 2016 to 5 July 2016 (“the Period”).   

1.3 Statutory information pertaining to the Companies and as required by the Rules is set out in Appendix A.  On 27 May 2016, 

Iona re registered as a private limited Company. 

1.4 As insolvency practitioners we are bound by the Insolvency Code of Ethics.  Prior to our appointment we considered 

potential ethical threats in undertaking the administration in accordance with the Code, and we did not consider that there 

were any matters preventing us taking this appointment. 

1.5 Following a meeting of creditors on 17 June 2016, the Joint Administrators were also appointed as Joint Supervisors of the 

CVA in relation to Iona.  

1.6 No creditors committee has been formed in the Administration and no creditors committee has been proposed for the CVA. 

1.7 This report together with appendices also contains information in relation to the activities undertaken since our 

appointment.  This includes receipts and payments into the insolvency estate (Appendix B) and the Administrators’ time 

costs in accordance with Statement of Insolvency Practice 9 (“SIP9”) (Appendices C and D). 

Administrators’ remuneration 

1.8 Our Proposals were deemed to have been approved on 23 February 2016 and in accordance with Rule 2.106 of “the 

Rules” (applicable to Huntington) and Rule 2.39 of “the Scottish Rules” (applicable to Iona), the basis of Administrators’ 

remuneration was fixed by reference to the time properly given by the Administrators and their staff in attending to matters 

arising in the Administration, calculated at the prevailing standard hourly charge out rates used by FTI at the time when the 

work is performed. Details of the rules in relation to Administrators remuneration together with details of our time costs to 

date are set out in Appendices C and D. 

1.9 Time costs and disbursements incurred in the Period for Huntington amount to £93,114 (plus VAT).  Of this amount 

£41,404 (plus VAT) has been billed.   

1.10 Time costs and disbursements incurred in the Period for Iona amount to £989,615 (plus VAT). Of this amount £148,881 

(plus VAT) has been billed. 

1.11 Administrators’ fees and disbursements are subject to creditor approval. A creditors’ guide to administrators’ fees setting 

out creditors’ rights to further information and how fees are approved can be found here: 

England and Wales (applicable to Huntington) 

 https://www.r3.org.uk/media/documents/publications/professional/Guide_to_Administrators_Fees_Oct_2015.pdf 

Scotland (applicable to Iona) 

https://www.r3.org.uk/media/documents/technical_library/SIPS/Creditors'_Guide_to_Administrators'_Remuneration_Scotla

nd.pdf  

1.12 If creditors wish to be supplied with a hard copy of this guidance they should contact us using the details set out in        

Section 5 below. 

1.13 Additional information in relation to our staffing policies can be found in Appendix E. 

Creditors’ Right to Challenge Remuneration and/or Expenses 

1.14 Any secured creditor or, unsecured creditor with the support of at least 10% in value of the unsecured creditors or with 

leave of the Court, may apply to the Court for one or more orders (in accordance with Rule 2.109(4) of the Rules), 

challenging the amount or the basis of the remuneration which the Administrators of Huntington are entitled to charge or 

otherwise challenging some or all of the expenses incurred.  Such applications must be made within eight weeks of receipt 

by the applicant(s) of the report detailing the remuneration and/or expenses being complained of, in accordance with Rule 

2.109 of the Rules.... 

1.15 By virtue of the Scottish Rules 2.39A, our fees will be determined by the secured creditors. The Creditors’ Guide referred to 

in clause 1.11 provides more information in relation to the Administrators’ remuneration. 
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Creditors’ Right to Request Information 

1.16 Any secured creditor or unsecured creditor with the support of at least 5% in value of the unsecured creditors or, with leave 

of the Court, may, in writing, request the Administrators of Huntington to provide additional information regarding 

remuneration or expenses to that already supplied with this document.  Such requests must be made within 21 days of 

receipt of this report, in accordance with Rule 2.47(1)(fa) and 2.48A of the Rules.  

1.17 Similarly, should creditors of Iona require further information, please mark any such requests for the attention of William 

Marsden and post to FTI Consulting LLP, 200 Aldersgate Street, London, EC1A 4HD. 

1.18 I enclose further information in relation to creditors’ rights to information at Appendix E. 

2. Conduct of the Administration 
Shares in Iona/Orlando and Kells Licenses 

2.1 As advised in our Proposals report, a marketing process had been conducted in respect of the Orlando and Kells licenses 

and interest had been focused on a sale of the shares in Iona, subject to, amongst other things, a restructuring of Iona 

achieved using a CVA mechanism.   

2.2 As set out in our CVA proposals dated 1 June 2016, a sale to Bridge Petroleum 2 Limited (the Purchaser) has been agreed 

for the shares of a restructured Iona, including its interest in the Orlando and Kells licenses.  The CVA which achieves the 

necessary restructuring was approved by 100% of creditors who voted in person or by proxy at the meeting on 17 June 

2016.   

2.3 The sale was anticipated to complete in late July.  Target completion has now been extended until late August to allow 

Bridge a further period to finalise its funding arrangements.  This extension is not anticipated to impact any of the dates in 

the CVA and neither will it result in any variations to the CVA. Although we anticipate completion in late August, there 

remains a risk that the sale does not complete. In such circumstances the CVA fund would not be available for creditors 

and the CVA would fail. In such a scenario we would notify creditors as soon as practicable.   

2.4 As part of the CVA, the purchaser has agreed to provide a $2m fund which will be ring fenced for distribution to approved 

claims of CVA creditors.  As part of the transaction, the Security Trustee has enforced on the shares in Iona, and these will 

be sold to the Purchaser, subject to Iona’s Bond debt.  The Purchaser will fund Iona to repay $5.7m of Iona’s outstanding 

Bond debt prior to buying the remaining Bond debt.  Deferred consideration will be payable by the Purchaser in respect of 

the purchase of the Bond debt. Deferred consideration is primarily calculated by reference to future revenue on the 

Orlando and Kells fields.  

2.5 A full copy of the CVA Proposal can be found on https://www.thecreditorgateway.co.uk/ using password: ec63hy54dk. If 

creditors wish to be supplied with a hard copy, they should contact us using the details set out in Section 5 below. 

2.6 The 28 day challenge period in relation to the CVA passed on 17 July 2016 and no objections were lodged at court. 

2.7 The deadline for claims in the CVA is 5pm on 25 July 2016. If creditors have not yet submitted a claim, this should be 

submitted by this deadline in order to participate in the $2m fund. 

Trent and Tyne License 

2.8 As advised in the original Administrators’ proposals a consensual settlement in relation to Iona’s interest in the Trent and 

Tyne License was agreed with Perenco UK Limited (Perenco) and nil cash consideration passed.  

West Wick 

2.9 As reported previously, On 3 February 2016 we signed a sale of Iona’s interest in the West Wick license for $1.76m to 

Chevron North Sea Limited. (‘Chevron’). Transaction proceeds are deferred and contingent, linked to the approval of a FDP.  

2.10 The transaction completed on 28 June 2016.  Transaction proceeds will be assigned to the Security Trustee effective from 

completion of the sale of Iona. 

Transactions relating to other licenses held by Iona 

2.11 At the date of appointment Iona also held a working interest in three other exploration licenses; Ronan & Oran, Fleetwind 

and Farne & Lundy. All three licenses have now been relinquished. 

Huntington licenses and other entitlements 

2.12 As reported previously, in addition to the 15% interest in the Huntington field, Huntington also owns the following 

entitlements: 
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1.2% royalty entitlement from Premier Oil UK Limited (“Premier”); 

0.6% royalty entitlement from Noreco Denmark A/S (“Noreco”); and 

0.75% disproportionate lifting entitlement (“DLE”) with Eon. 

2.13 As previously reported, we agreed a termination of the royalty entitlement with Premier for $0.9m, which was received on 

25 January 2016.    

2.14 No interest was received in the marketing process relation to Huntington’s 15% license interest, and a default was 

persisting at the commencement of the administration. On 29 January 2016 we received notice from the joint operating 

partners stating that, pursuant to the default, they were exercising their rights to acquire Huntington’s interest.  

Discussions are ongoing with Premier in relation to this process and efforts to realise value in the remaining Huntington 

entitlements continue. 

Receipts and payments during the period - Iona 

2.15 Details of the material receipts and payments during the period, and not covered above, are summarised below.  

2.16 A receipts and payments account for Iona during the period covered by this report is provided at Appendix B. 

Cash on appointment 

2.17 Cash on appointment totaled £1.5m.  

Prepayments recoveries 

2.18 To date, the Administrators have realised £41k from cash held on account in respect of corporate credit card facilities that 

have been cancelled on our appointment and cash held on account by pre-appointment legal advisors.  The Administrators 

anticipate some insurance prepaid recoveries as part of the consideration for the sale. 

Joint venture income 

2.19 During the administration, the Administrators have raised invoices to Iona’s joint venture partners for their share of pre- 

appointment cash expenditure on the corresponding licenses. To date the Administrators have recovered £11k from 

Atlantic Petroleum North Sea Limited (“Atlantic”) in respect of the Kells license and £6k from Idemitsu Petroleum UK 

Limited in respect of the West Wick license. 

2.20 The Administrators continue to liaise with Atlantic concerning Orlando joint venture billings. 

Moveable assets and PPE 

2.21 The Administrators have realised £22.5k in relation to Iona’s moveable assets and PPE. Since the date of this report the 

Administrators have received a further £38.4k. No further realisations are anticipated during the administration period. 

Contribution to professional fees 

2.22 $250k was received from Bridge as a deposit in relation to the sale of Iona. The deposit has been transferred to the CVA 

bank account and therefore is not included in the Administrators receipts and payments in Appendix B. 

Employees and project critical contractors 

2.23 All employees and project critical contractors were retained during the initial stage of the administrations to support the 

M&A process. The Administrators appraised the staffing levels throughout the administration and by 29 February 2016 had 

reduced staffing levels to 5 core employees.  The remaining employees will be made redundant on completion of the sale 

of Iona.  Employee and contractor costs to date are £1.7m.  

Legal fees and critical suppliers 

2.24 Pre appointment legal expenses of £341k were paid from the Administration estate.  
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2.25 Post appointment legal expenses of £479k have been paid in the Administration in relation to the Trent and Tyne 

transaction, West Wick sale and sale of Iona.   

2.26 Pre appointment Administrator fees of £333k were paid from the Administration estate. 

2.27 Post appointment Administrators fees of £148k have been paid to date. 

2.28 Payments to critical suppliers have totaled £58k to date, principally comprising certain demurrage costs in respect of the 

pre-appointment liquids liftings. Payment of the demurrage costs was necessary to ensure our entitlement to sell the 

associated liquids lifted. 

Receipts and payments during the period - Huntington 

2.29 A receipts and payments account for Huntington during the period covered by this report is provided at Appendix B. 

2.30 Details of the material receipts (other than royalty termination as discussed above) and payments during the period are 

summarised below.  

Cash on appointment 

2.31 Cash on appointment totaled £4.4m.  

Book debts 

2.32 Book debts relate to gas and oil sales from the Huntington field together with the royalty entitlements and the DLE. The 

book value of book debts totaled c.£1.9m. To date £853k of book debts have been recovered in the administration.  

Taxation 

2.33 We have notified HM Revenue and Customs of our appointment and appropriate filings have been made to support the 

Companies’ corporation tax and VAT positions at the date of the administrations. Iona has received a VAT refund of £1.9m.  

In addition Huntington has received a VAT refund of £19k. 

3. Investigations 

Statutory investigations 

3.1 We have undertaken our investigation work in accordance with SIP2 including a review of the books and records of the 

Companies in order to understand the realisable assets of the Companies and comparing these to the values in the 

directors’ statement of affairs. 

3.2 The data gathered from our investigations assisted with our statutory duties, pursuant to the Company Directors 

Disqualification Act 1986, to review the conduct of all directors who served in respect of the Companies in the 3 year 

period prior to the date of the Administrations. We have concluded our review and have submitted a final return to the 

Department for Business, Innovation and Skills.  

3.3 Should any creditors have any further relevant information in relation to directors’ conduct, they should provide details in 

writing to the Administrators.  

4. Estimated Outcomes 

Secured creditors 

4.1 At the date of the appointments the Secured Creditors were owed $263m by the Companies. The Secured Creditors held 

a number of securities which were listed in the SIP 16 letter to creditors and included as Appendix G in the 

Administrators’ proposals dated 9 February 2016. 

4.2 The amount due to the secured creditors was net of $57m restricted cash which had been distributed to the Security 

Trustee prior to the date of appointment. Of this amount $50m was distributed by the Security Trustee to bondholders 

with the remaining $7m held as contingency.   

4.3 No further funds have been distributed to the secured creditors from the Companies at this stage.  
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4.4 As summarised above, it is anticipated that the Security Trustee will receive a further $5.7m debt repayment following 

the sale of Iona.  Deferred consideration from the sale of the Bond debt will also be payable by the Purchaser. 

4.5 Conditional upon the approval of the FDP, West Wick would result in realisations to the Security Trustee of $1.76m.  

4.6 As set out in the CVA Proposal, potential recovery actions were also excluded from the sale of Iona. Further work is 

required to ascertain the prospects of such actions. 

4.7 The level of future net recoveries to the Security Trustee in relation to the Administration of Huntington are uncertain at 

this stage.  

Preferential creditors 

4.8 We do not anticipate any preferential creditors in either Iona or Huntington. 

Unsecured creditors 

4.9 Unsecured creditors rank behind both secured and preferential creditors.  

4.10 Under Section 176A of the Act where after 15 September 2003 the company has granted a creditor a floating charge, a 

proportion of the net property of the company achieved from floating charge asset realisations must be made available 

for the unsecured creditors (“the Prescribed Part”). 

4.11 There are unlikely to be sufficient funds to repay the Secured Creditors in full, therefore returns to unsecured creditors 

will come from the Prescribed Part only (Huntington) and CVA distribution (Iona). 

4.12 The Prescribed Part applies where there are net floating charge realisations (i.e. after costs of realisation) available to 

unsecured creditors and is calculated as follows: 

• 50% of net property up to £10k 

• Plus 20% of net property in excess of £10k 

• Subject to a maximum of £600k 

4.13 We currently expect the Prescribed Part in Huntington may reach the maximum of £600k.  

4.14 The CVA expressly disapplies the obligation under s176A(2) of the Act for the Administrators to set aside the prescribed   

part. 

4.15 Creditors have been asked to submit a claim in relation to the CVA of Iona.  If any creditors have not yet submitted a 

claim then we should use the creditors’ notice of claim form provided at Appendix I by 25 July 2016 with any claims 

made being supported by copy invoices or other relevant documentation sufficient to allow your claim to be adjudicated. 

5. Next report and further questions 

5.1 We are required to provide a progress report to all creditors within one month of the end of the next six months of the    

Administrations, or when the Administrations come to an end, whichever is sooner. It is anticipated that the administration 

of Iona will come to an end on the completion of the sale of Iona. 

Should you have any queries in the meantime please do not hesitate to contact us on william.marsden@fticonsulting.com or 

+44(0)203 727 1342. 

For and on behalf of the Companies 

    

Lisa RickeltonLisa RickeltonLisa RickeltonLisa Rickelton    

Joint Administrator  

The affairs, business and property of Iona Energy Company (UK) Limited and Iona UK Huntington Limited (together “the Companies”) are being 

managed by the Joint Administrators. The Joint Administrators act as agents of the Companies and without personal liability. 

Chad Griffin and Lisa Rickelton are licensed in the United Kingdom to act as insolvency practitioners by the Institute of Chartered Accountants in 

England and Wales, under section 390(2)(a) of the Insolvency Act 1986. 
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Appendix A – Statutory information 

Company and Appointment Information 

 Iona Energy Company (UK) Limited Iona UK Huntington Limited 

Trading namesTrading namesTrading namesTrading names Iona Energy Company (UK) Limited Iona UK Huntington Limited 

Registered numberRegistered numberRegistered numberRegistered number SC335305 07385624 

Registered officeRegistered officeRegistered officeRegistered office    

C/O Insolvency Support Services Limited, H5 Newark 

Business Park, Newark Road South, Glenrothes, KY7 

4NS 

C/O FTI Consulting LLP , 200 Aldersgate Street, 

London, EC1A 4HD 

Director(s)Director(s)Director(s)Director(s)    
Mr Iain Charles McKendrick 

Mr Thomas Hamilton Reynolds 

Mr Iain Charles McKendrick 

Mr Thomas Hamilton Reynolds 

Company secretaryCompany secretaryCompany secretaryCompany secretary    
Burness Paull, 50 Lothian Road, Festival Square, 

Edinburgh, Scotland, EH3 9WJ 

Burness Paull, 50 Lothian Road, Festival Square, 

Edinburgh, Scotland, EH3 9WJ 

Directors’ shareholdingsDirectors’ shareholdingsDirectors’ shareholdingsDirectors’ shareholdings    
Iona Energy Inc (Share pledge held as security by 

Nordic Trustee ASA as bond trustee) 
Iona Energy Company(UK) Limited 

Court referenceCourt referenceCourt referenceCourt reference    P10/16 CR-2015-009725 

CourtCourtCourtCourt    Court of Session, Edinburgh 
High Court of Justice, Chancery Division, Companies 

Court, London 

Appointment dateAppointment dateAppointment dateAppointment date    6 January 2015 6 January 2015 

AppointerAppointerAppointerAppointer    
Company Directors 

c/o Queens Road, Aberdeen, AB15 4ZT 
Company Directors 

 

Administrators’ Information (for all Companies) 

 Administrator 1 Administrator 2 

NameNameNameName Chad Griffin Lisa Rickelton 

AddressAddressAddressAddress 200 Aldersgate Street, London, EC1A 4HD 200 Aldersgate Street, London, EC1A 4HD 

Authorising bodyAuthorising bodyAuthorising bodyAuthorising body    
The Institute of Chartered Accountants of England and 

Wales 

The Institute of Chartered Accountants of England and 

Wales    

 

The appointment of the Administrators was made by the directors of the Companies pursuant to Paragraph 22 of Schedule B1 of 

the Act. 

The validity of the security and the appointment has been confirmed by the Administrators’ legal advisors CMS Cameron McKenna 

LLP. 

Pursuant to Paragraph 100 of Schedule B1 of the Act, any function of the Administrators may be exercised by any or all of the 

Administrators named above. 

The centre of main interest of each of the Companies is the United Kingdom. Therefore, the EC Regulations on Insolvency 

Proceedings 2000 apply to the Administrations. The proceedings are main proceedings as defined by Article 3 of those regulations
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Iona Energy Company (UK) Limited

Administrators' account of receipts and payments

6 January 2016

£ Statement of Affairs
[1]

to 5 July 2016 Total

Floating charge receipts

Bank Interest 165 165

Cash at bank 1,516,198 1,468,407 1,468,407

Cross Funding
[2]

1,399,640 1,399,640

Furniture & Equipment 22,547 22,547

Insurance Refund 291 291

Pre-appointment VAT Refund 1,869,762 1,869,762

Prepayment recoveries 5,918 40,944 40,944

Joint Venture income 16,344 16,344

Trade debtors
[3]

1,946,135 0 0

Subtotal 3,468,251 4,818,100 4,818,100

Floating charge payments

Professional Fees (26,462) (26,462)

Bank Charges (45) (45)

Repairs & Maintenance (8,935) (8,935)

Utilities (4,989) (4,989)

CVA meeting Costs (235) (235)

Specific Bond (528) (528)

Pre-Administration Fees (332,844) (332,844)

PAYE & NI Arrears (87,179) (87,179)

Joint Administrators' Fees (147,955) (147,955)

Joint Administrators' Expenses (926) (926)

IT Services (37,788) (37,788)

IT Services Arrears (1,955) (1,955)

Suppliers (18,261) (18,261)

Pre-Administration Expenses (17,975) (17,975)

Pre-Appointment Legal Fees (341,107) (341,107)

Legal fees (478,825) (478,825)

Licence Renewal (75,450) (75,450)

Employee Expenses (2,913) (2,913)

Payroll Services Arrears (480) (480)

Payroll Services (780) (780)

Stationery & Postage (444) (444)

Contractors (168,643) (168,643)

Storage Costs (523) (523)

Re-Direction of Mail (240) (240)

Statutory Advertising (99) (99)

Rents Payable (44,597) (44,597)

Employee Schemes (13,385) (13,385)

Insurance (61,055) (61,055)

Wages & Salaries (689,561) (689,561)

PAYE & NI (716,036) (716,036)

Bank Charges (791) (791)

Storage Cost Arrears (399) (399)

OGA Levy Fee (2,774) (2,774)

Pension Schemes (60,875) (60,875)

Subtotal (3,345,055) (3,345,055)

Current Surplus/(Deficit) 1,473,045 1,473,045

Represented byRepresented byRepresented byRepresented by

VAT Receivable 294,892 294,892

Cash at Bank 1,181,170 1,181,170

VAT Payable (3,017) (3,017)

Total Surplus/(Deficit) 1,473,045 1,473,045

[1] Conversion rate of 1.4628 USD to 1 GBP used as rate at date of appointment. Statement of affairs figures 

were submitted in USD. 

[2] Funding from Huntington as permitted under the bond summons dated 14 December 2015.

[3] Amount largely relates to pre-appointment VAT refund. 

Appendix B – Administrators’ receipts and payments  
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Iona UK Huntington Limited 

Administrators' account of receipts and payments

6 January 2016

£ Statement of Affairs
[1]

to 5 July 2016 Total

Floating charge receipts

Bank Interest 1,727 1,727

Bank Interest Net of Tax 744 744

Cash at bank 4,326,431 4,364,771 4,364,771

Trade debtors 525,085 191,647 191,647

Royalty Income 235,243 661,482 661,482

VAT Refunds 19,327 19,327

Subtotal 4,326,431 5,239,697 5,239,697

Floating charge payments

Joint Administrators' Fees (41,383) (41,383)

Joint Administrators' Expenses (21) (21)

Bank Charges (25) (25)

Legal Fees (53,999) (53,999)

Statutory Advertising (85) (85)

Specific Bond (528) (528)

Subtotal (96,040) (96,040)

Current Surplus/(Deficit) 5,143,657 5,143,657

Represen ted byRepresen ted byRepresen ted byRepresen ted by

Cash at Bank 3,724,921 3,724,921

Vat Receivable 19,096 19,096

Cross Funding 1,399,640 1,399,640

Total Surplus/(Deficit) 5,143,657 5,143,657

[1] Conversion rate of 1.4628 USD to 1 GBP used as rate at date of appointment. Statement of affairs figures 

were submitted in USD. 
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Appendix C – Administrators’ time costs and expenses 

Pre-Administration fees 

Information in relation to FTI Consulting LLP’s involvement with the Companies prior to the date of Administration is detailed 

below, pursuant to Rule 2.33 (2B) of the Rules (in relation to Huntington) and Rule 2.25(1)(c) of the Scottish Rules (in relation to 

Iona)  

Prior to the appointment of the Administrators the proposed Administrators’ initial engagement letter was dated 20 February 2015 

and a subsequent addendum was dated 1 June 2015. The scope comprised: 

• provide an overview on latest short term cash flow forecast for period to 31 March 2015; 

• comment on the ability to defer timing of commitments and associated implications on the Orlando development plan; 

• undertake an assessment of the Orlando development plan, including technical and financial assessment and financials; 

• undertake a high level technical assessment of Huntington, the options for extending production and decommissioning 
costs; 

• review the latest financial forecasts for the period to Orlando first oil; and 

• assess secured creditor recoveries and provide secured creditor support in any restructuring proposals, proposed 
corporate transaction and/or refinancing proposals. 
 

From 17 November 2015 to the date of the Companies’ administrations, FTI has provided the following services: 

• assisting with contingency planning for the potential Administration of the Companies; 

• assisting management with transaction structuring; 

• preparing for the Administration appointments and related logistics, including site closure planning and employee 
notifications; and 

• providing general support in the period prior to the Administration appointments. 
 

Our fees incurred in relation to these advisory services for the period to 17 November 2015 totaled £1.1m. This was billed, and 

paid by the Companies prior to the date of our appointment as Administrators. Fees incurred for the period 18 November 2015 to 

6 January 2016, being the date of our appointments, totaling £333k have been billed and paid. 

The work performed prior to our appointment enabled the Companies’ Administration to proceed as efficiently and as practically 

possible.  

We are not aware of any other costs or expenses incurred in relation to the Companies by another party qualified to act as an 

insolvency practitioner in the period prior to our appointment as Administrators, in respect of work with a view to placing the 

Companies into Administration. 

Administrators’ fee basis 

Pursuant to Rule 2.106 of the Rules (in relation to Huntington) and Rules 2.39(4) of the Scottish Rules (in relation to Iona) the 

remuneration of the administrators can be fixed on the basis of one of the following 

a. as a percentage of the value of property with which he has to deal; 

b. by reference to time properly given by the Administrator and his staff attending to matters arising in the administration; or 

c. a set amount. 

The basis of the Administrators’ was fixed in accordance with option b above. 

Fee approval 

We will seek approval from the Secured Creditors (and preferential creditors if applicable) to draw administrators fees. 

A copy of the 'Creditors' Guide to Administrators' Fees' is available at:  

• England and Wales (in relation to Huntington) 

https://www.r3.org.uk/media/documents/publications/professional/Guide_to_Administrators_Fees_Oct_2015.pdf 

• Scotland (in relation to Iona) 

https://www.r3.org.uk/media/documents/technical_library/SIPS/Creditors'_Guide_to_Administrators'_Remuneration_Sc

otland.pdf 

Creditors can alternatively request a copy from us and we will provide a paper copy by post. 
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Post-appointment time costs and expenses 

The Administrators have incurred time costs (in respect of both companies in administration) during the period of £1,069,805 (net 

of VAT) properly dealing with the Administrations of the Companies. Fees of £189,338 have already been billed following approval 

from the secured creditor.  

An analysis of the Administrators’ time in accordance with the provisions of SIP9, which provides details of the activity costs 

incurred by staff grade to date is enclosed overleaf. 

The main areas of our work have been as follows 

Administration and planning 

• Formalities in respect of the Administration together with the planning, and execution of, an appropriate Administration exit 

route. 

• Other Administrative duties including accounting for receipts and payments, completing checklists and reviews relating to 

both the Administration and any subsequent liquidation, cashiering and reconciliations, and internal case management and 

maintenance.  

• Complying with statutory formalities including relevant filings and statutory communications. 

• Planning for sale of Iona shares delivered through a CVA. 

Investigations 

• Review of potential recovery actions. 

• Reports on directors’ conduct. 

Realisation of assets 

• Developing and delivering a CVA of Iona.  

• Continuation of activities relating to the M&A process 

• Negotiations with bidders 

• Liaising with OGA / DECC in respect of license sales and relinquishments   

• Realisation of PPE and moveable assets. 

• Dealing with necessary legal documentation – SPA’s, releases and consents. 

Creditors 

• Continued communication with the Companies’ creditors including employees, pension providers, key suppliers and landlords. 

• Agreeing creditor claims including unsecured creditors for voting purposes in the CVA 

Tax 

• Communications with relevant tax authorities including the filing of post appointment tax returns. 

• Filing pre appointment tax returns. 

• Pursuing VAT refunds. 

• Tax support for disposal transactions. 

Reporting  

• Preparing statutory communication with creditors including CVA proposals  

 

In addition the Administrators have incurred Category 1 (out of pocket) expenses of £12,923 and no Category 2 expenses during 

the period of which Category 1 expenses of £947 have been drawn during the period. 

Category 1 expenses are not subject to creditor approval. Category 2 disbursements do require approval from creditors and relate 

to services provided to the office holder by associated companies and costs which are apportioned overheads such as mileage 

and data storage. Further details in relation to this can be found at Appendix E together with additional information in relation to 

our policy on staffing, the use of subcontractors, and details of our current charge out rates by staff grade. 
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Administrators’ fee estimate 

A fee estimate of £665,048 for Iona and £238,098 for Huntington were included in the Administrators proposals. 

The time costs incurred to date are £989,615 in relation to the administration of Iona and £93,114 in relation to the 

administration of Huntington.   

Time costs for Iona have exceeded the estimate due the protracted timeframe and complexity of the transaction. 

As Administrators’ Fee estimates are not a requirement in accordance with the Scottish Rules, further approval is not required in 

relation to the Iona fees that exceed the estimate provided in the proposals. 

We consider that the Huntington estimate remains appropriate. 

Details of the further work we propose to undertake is as follows 

Administration and planning 

• Formalities in respect of the Administration together with the planning, and execution of, an appropriate Administration exit 

route. 

• Other Administrative duties including accounting for receipts and payments, completing checklists and reviews relating to 

both the Administration and any subsequent liquidation, cashiering and reconciliations, and internal case management and 

maintenance.  

• Complying with statutory formalities including relevant filings and statutory communications. 

Realisations 

• Progressing to completion on the sale of Iona. 

• Continuing to seek to realise value from Huntington’s license interests. 

Investigations 

• Ongoing review of potential recovery actions. 

Creditors 

• Continued communication with the Companies’ creditors including employees, pension providers, key suppliers and landlords. 

Tax 

• Communications with relevant tax authorities including the filing of post appointment tax returns. 

Reporting  

• Preparing statutory communication with creditors including 6 month and 12 month Administration progress reports, and 

where appropriate, statutory communications in any subsequent liquidation. 

Administrators’ expenses 

We anticipate that the following expenses will be incurred for the remainder of the appointment.  Please note that this is for 

information purposes only and are subject to change.  All costs cover the period to closure of the administration and do not include 

costs we anticipate would be incurred during a CVA. 

Trading costsTrading costsTrading costsTrading costs – Trading costs of £1.3m are expected to be incurred in the administration of Iona.  Trading costs comprise 

employee costs (including salaries, pension contributions, management incentive payments and enhanced redundancies), office 

costs (principally rent and rates) and critical supplier payments (principally costs relating to the ongoing IT and telecommunications 

services). 

Legal costsLegal costsLegal costsLegal costs – We have continued to use the services of CMS Cameron McKenna LLP and Akin Gump LLP during the administration 

to advise on relevant matters arising during the administration and in preparing the CVA and sale documentation.  We expect 

further costs to be split £885k to Iona and £60k Huntington.  We note that this estimate excludes any further costs associated 

with the CVA. 

Agent’s fees and expensesAgent’s fees and expensesAgent’s fees and expensesAgent’s fees and expenses – Agent fees and selling costs of £10k have been incurred but not yet paid, in relation to selling the 

assets of Iona.  We do not anticipate any further agents fees or expenses. 

Administrators out of pocket expensesAdministrators out of pocket expensesAdministrators out of pocket expensesAdministrators out of pocket expenses – we estimate out of pocket expenses of £3k in dealing with the administrations. 
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Appendix D – Time cost analysis  

 

 

 

 

 

 

 

 

Task

Senior Managing 

Director Managing Director

Sr Director / 

Director

Senior Consultant 

/ Consultant Associate Total Time  Total Cost 

 Average 

Cost 

Administration and PlanningAdministration and PlanningAdministration and PlanningAdministration and Planning

Strategy and planning A1 3.0 28.6 0.2 20.1  - 51.9 26,010.8         501.2           

Initial actions A2 1.0 9.6  - 4.0  - 14.6 6,173.6           422.8           

Appointment and related formalities A3 0.5 1.3  - 8.3 3.0 13.1 2,939.2           224.4           

Receipts and payments accounts A4  -  - 2.6 51.1 29.3 83.0 17,176.0         206.9           

Checklist / Reviews / Filing A5  - 1.0 0.4 40.2  - 41.6 8,607.2           206.9           

Cashiering and reconciliations A6  - 17.0 1.3 42.5 0.4 61.2 23,116.0         377.7           

Bonding and IPS maintenance A7  -  -  - 9.7  - 9.7 1,629.6           168.0           

Case Admin A8 2.0  - 1.1 52.1  - 55.2 22,549.2         408.5           

SubtotalSubtotalSubtotalSubtotal 4.54.54.54.5 57.557.557.557.5 4.54.54.54.5 175.9175.9175.9175.9 32.732.732.732.7 275.1275.1275.1275.1 108,201.6108,201.6108,201.6108,201.6                        

InvestigationsInvestigationsInvestigationsInvestigations

Directors questionnaire/checklists B2  - 1.5  -  -  - 1.5 834.0               556.0           

Statement of affairs B3  - 0.5  -  -  - 0.5 278.0               556.0           

Reports of Directors' conduct B4  -  -  - 4.0  - 4.0 1,408.0           352.0           

Books and records B5 6.0  -  -  -  - 6.0 3,816.0           636.0           

Electronic records B6  -  -  - 15.2  - 15.2 6,140.8           404.0           

Other investigations B7 7.0 5.4  -  -  - 12.4 7,454.4           601.2           

SubtotalSubtotalSubtotalSubtotal 13.013.013.013.0 7.47.47.47.4 0.00.00.00.0 19.219.219.219.2 0.00.00.00.0 39.639.639.639.6 19,931.219,931.219,931.219,931.2                                

Realisation of assetsRealisation of assetsRealisation of assetsRealisation of assets

Cash and investments C1  - 6.4  -  -  - 6.4 3,558.4           556.0           

Sale of business C2 196.5 435.7  - 107.0  - 739.2 406,655.2       550.1           

Book debts C4 3.0 4.6  -  -  - 7.6 4,465.6           587.6           

Stock and WIP C5  - 0.8  -  -  - 0.8 444.8               556.0           

Property, plant and vehicles C6 1.0  -  - 19.9  - 20.9 8,266.8           395.5           

Other assets, incl. licences C7  - 67.8 5.1 43.9  - 116.8 55,699.2         476.9           

Health & Safety / Insurance / Regulatory C8 1.5 9.2  - 0.3  - 11.0 6,190.4           562.8           

Legal issues/litigation C9 2.0 3.4  -  -  - 5.4 3,162.4           585.6           

SubtotalSubtotalSubtotalSubtotal 204.0204.0204.0204.0 527.9527.9527.9527.9 5.15.15.15.1 171.1171.1171.1171.1 0.00.00.00.0 908.1908.1908.1908.1 488,442.8488,442.8488,442.8488,442.8

TradingTradingTradingTrading

Ongoing trading / monitoring D2 6.0 1.0  - 5.5  - 12.5 6,594.0           527.5           

Closure of trading D3  - 1.3  - 24.0  - 25.3 6,558.0           259.2           

Employees D4  -  -  - 7.1  - 7.1 1,763.2           248.3           

SubtotalSubtotalSubtotalSubtotal 6.06.06.06.0 2.32.32.32.3 0.00.00.00.0 29.529.529.529.5 0.00.00.00.0 37.837.837.837.8 14,915.214,915.214,915.214,915.2                                

Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)

Unsecured creditors E1 26.0 11.5  - 74.2  - 111.7 48,370.0         433.0           

Secured creditors E2 4.0 3.1  - 12.4  - 19.5 9,277.2           475.8           

Employees E4  - 8.8  - 3.8  - 12.6 5,531.2           439.0           

Lease creditors E7  - 0.5   -  - 0.5 278.0               556.0           

SubtotalSubtotalSubtotalSubtotal 30.030.030.030.0 23.923.923.923.9 0.00.00.00.0 90.490.490.490.4 0.00.00.00.0 144.3144.3144.3144.3 63,456.463,456.463,456.463,456.4                                

TaxTaxTaxTax

Initial reviews CT and VAT F1  - 1.0  -  -  - 1.0 600.0               600.0           

Pre-appointment CT F2  - 30.0  -  - 58.5 88.5 31,986.0         361.4           

Pre-appointment VAT F3 1.0 3.7 18.5  -  - 23.2 12,151.2         523.8           

Post appointment CT F4  - 0.5  -  - 3.0 3.5 1,032.0           294.9           

Post appointment VAT F5 1.0 8.7 1.5  -  - 11.2 6,010.0           536.6           

Tax advice on transactions F6 1.0 210.3 11.3  - 1.6 224.2 133,097.6       593.7           

Other post appointment tax F7  - 2.5  -  -  - 2.5 1,500.0           600.0           

SubtotalSubtotalSubtotalSubtotal 3.03.03.03.0 256.7256.7256.7256.7 31.331.331.331.3 0.00.00.00.0 63.163.163.163.1 354.1354.1354.1354.1 186,376.8186,376.8186,376.8186,376.8                        

ReportingReportingReportingReporting

SIP16 G1 1.0 15.2  - 0.3  - 16.5 9,137.6           553.8           

Proposals G2 3.0 3.0  - 40.9  - 46.9 15,875.2         338.5           

Other statutory reports/meetings G3  -  -  - 143.0  - 143.0 57,553.6         402.5           

Secured creditor reports G4  - 8.5  - 23.0  - 31.5 12,822.0         407.0           

SubtotalSubtotalSubtotalSubtotal 4.04.04.04.0 26.726.726.726.7 0.00.00.00.0 207.2207.2207.2207.2 0.00.00.00.0 237.9237.9237.9237.9 95,388.495,388.495,388.495,388.4

Total Time by GradeTotal Time by GradeTotal Time by GradeTotal Time by Grade 264.5264.5264.5264.5 902.4902.4902.4902.4 40.940.940.940.9 693.3693.3693.3693.3 95.895.895.895.8 1,996.91,996.91,996.91,996.9

Total Cost by GradeTotal Cost by GradeTotal Cost by GradeTotal Cost by Grade 169,470.0169,470.0169,470.0169,470.0 510,594.0510,594.0510,594.0510,594.0 19,750.419,750.419,750.419,750.4 256,398.4256,398.4256,398.4256,398.4 20,499.620,499.620,499.620,499.6 976,712.4976,712.4976,712.4976,712.4

Average by GradeAverage by GradeAverage by GradeAverage by Grade 640.7640.7640.7640.7 565.8565.8565.8565.8 482.9482.9482.9482.9 369.8369.8369.8369.8 214.0214.0214.0214.0 489.1489.1489.1489.1

Time Costs Category 1 Category 2 Total

Total Costs to DateTotal Costs to DateTotal Costs to DateTotal Costs to Date 976,712.4976,712.4976,712.4976,712.4 12,902.112,902.112,902.112,902.1 0.00.00.00.0 989,614.5989,614.5989,614.5989,614.5

Amount BilledAmount BilledAmount BilledAmount Billed (147,955.2)(147,955.2)(147,955.2)(147,955.2) (925.7)(925.7)(925.7)(925.7) 0.00.00.00.0 (148,880.9)(148,880.9)(148,880.9)(148,880.9)

WIPWIPWIPWIP 828,757.2828,757.2828,757.2828,757.2 11,976.411,976.411,976.411,976.4 0.00.00.00.0 840,733.6840,733.6840,733.6840,733.6

Iona Energy Company (UK) Limited  - Analysis of Administrators' Time Costs In Accordance with SIP9 for the period 6 January 2016 to 5 July 2016
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Task

Senior Managing 

Director Managing Director

Sr Director / 

Director

Senior Consultant 

/ Consultant Associate Total Time  Total Cost 

 Average 

Cost 

Administration and PlanningAdministration and PlanningAdministration and PlanningAdministration and Planning

Strategy and planning A1  - 4.4  -  -  - 4.4 2,446.4           556.0           

Initial actions A2 1.0 2.5  -  -  - 3.5 2,026.0           578.9           

Appointment and related formalities A3 0.5 0.8  - 8.3  - 9.6 2,157.2           224.7           

Receipts and payments accounts A4  -  - 0.4 1.9 0.8 3.1 737.6               237.9           

Checklist / Reviews / Filing A5  - 0.8  - 20.4  - 21.2 3,927.2           185.2           

Cashiering and reconciliations A6  - 0.5 1.4 21.5  - 23.4 8,334.8           356.2           

Bonding and IPS maintenance A7  -  -  - 4.5  - 4.5 756.0               168.0           

Case Admin A8  -  - 0.5 23.2  - 23.7 9,474.8           399.8           

SubtotalSubtotalSubtotalSubtotal 1.51.51.51.5 9.09.09.09.0 1.81.81.81.8 56.656.656.656.6 0.80.80.80.8 69.769.769.769.7 29,860.029,860.029,860.029,860.0                                

InvestigationsInvestigationsInvestigationsInvestigations

Statement of affairs B3  - 0.5  -  -  - 0.5 278.0               556.0           

Reports of Directors' conduct B4  -  -  - 6.9  - 6.9 2,428.8           352.0           

Electronic records B6  -  -  - 2.2  - 2.2 888.8               404.0           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 0.50.50.50.5 0.00.00.00.0 9.19.19.19.1 0.00.00.00.0 9.69.69.69.6 3,595.63,595.63,595.63,595.6                                        

Realisation of assetsRealisation of assetsRealisation of assetsRealisation of assets

Cash and investments C1  - 1.7  -  -  - 1.7 945.2               556.0           

Sale of business C2 9.5  -  -  -  - 9.5 6,042.0           636.0           

Book debts C4 20.0 3.1  -  -  - 23.1 14,443.6         625.3           

Property, plant and vehicles C6  -  -  - 4.1  - 4.1 1,656.4           404.0           

Other assets, incl. licences C7 6.0 29.4  -  -  - 35.4 20,162.4         569.6           

Health & Safety / Insurance / Regulatory C8  - 1.6  -  -  - 1.6 889.6               556.0           

Legal issues/litigation C9  - 0.8  -  -  - 0.8 444.8               556.0           

SubtotalSubtotalSubtotalSubtotal 35.535.535.535.5 36.636.636.636.6 0.00.00.00.0 4.14.14.14.1 0.00.00.00.0 76.276.276.276.2 44,584.044,584.044,584.044,584.0

Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)

Unsecured creditors E1  - 1.8  - 3.6  - 5.4 2,455.2           454.7           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 1.81.81.81.8 0.00.00.00.0 3.63.63.63.6 0.00.00.00.0 5.45.45.45.4 2,455.22,455.22,455.22,455.2                                        

TaxTaxTaxTax

Pre-appointment CT F2  - 2.0  -  - 10.5 12.5 3,762.0           301.0           

Tax advice on transactions F6  - 3.5  -  -  - 3.5 2,100.0           600.0           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 5.55.55.55.5 0.00.00.00.0 0.00.00.00.0 10.510.510.510.5 16.016.016.016.0 5,862.05,862.05,862.05,862.0                                        

ReportingReportingReportingReporting

SIP16 G1  - 1.9  - 0.3  - 2.2 1,106.8           503.1           

Proposals G2 2.0 1.3  - 11.1  - 14.4 5,629.6           390.9           

SubtotalSubtotalSubtotalSubtotal 2.02.02.02.0 3.23.23.23.2 0.00.00.00.0 11.411.411.411.4 0.00.00.00.0 16.616.616.616.6 6,736.46,736.46,736.46,736.4

Total Time by GradeTotal Time by GradeTotal Time by GradeTotal Time by Grade 39.039.039.039.0 56.656.656.656.6 1.81.81.81.8 84.884.884.884.8 11.311.311.311.3 193.5193.5193.5193.5

Total Cost by GradeTotal Cost by GradeTotal Cost by GradeTotal Cost by Grade 24,804.024,804.024,804.024,804.0 31,711.631,711.631,711.631,711.6 469.2469.2469.2469.2 33,412.033,412.033,412.033,412.0 2,696.42,696.42,696.42,696.4 93,093.293,093.293,093.293,093.2

Average by GradeAverage by GradeAverage by GradeAverage by Grade 636.0636.0636.0636.0 560.3560.3560.3560.3 0.00.00.00.0 394.0394.0394.0394.0 238.6238.6238.6238.6 481.1481.1481.1481.1

Time Costs Category 1 Category 2 Total

Total Costs to DateTotal Costs to DateTotal Costs to DateTotal Costs to Date 93,093.293,093.293,093.293,093.2 21.021.021.021.0 0.00.00.00.0 93,114.293,114.293,114.293,114.2

Amount BilledAmount BilledAmount BilledAmount Billed (41,382.8)(41,382.8)(41,382.8)(41,382.8) (21.0)(21.0)(21.0)(21.0) 0.00.00.00.0 (41,403.8)(41,403.8)(41,403.8)(41,403.8)

WIPWIPWIPWIP 51,710.451,710.451,710.451,710.4 0.00.00.00.0 0.00.00.00.0 51,710.451,710.451,710.451,710.4

Iona UK Huntington Limited - Analysis of Administrators' Time Costs In Accordance with SIP9 for the period 6 January 2016 to 5 July 2016
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Appendix E – Additional Information in relation to Administrators' 
fees pursuant to SIP9 

Detailed below is FTI’s policy in relation to: 

• staff allocation and the use of sub-contractors; 

• professional advisors; and 

• disbursements. 

Staff allocation and the use of subcontractors 

Our general approach to resourcing our assignments is to allocate staff with the skills and experience to meet the specific 

requirements of the case. 

The constitution of the case team will usually consist of a Senior Managing Director, Managing Director, Director, Senior 

Consultant and Consultant. The exact constitution of the case team will depend on the anticipated size and complexity of the 

assignment.  

With regard to support staff, we would advise that time spent by cashiers in relation to specific tasks on an assignment is charged.  

Only if there is a large block of time incurred by a member of the secretarial team, e.g., report compilation and distribution, do we 

seek to charge and recover our time in this regard. 

Professional advisors 

On this assignment we have used the professional advisors listed below.  We have also indicated alongside, the basis of our fee 

arrangement with them, which is subject to review on a regular basis. 

Name of professional advisor Basis of fee arrangement Fees paid to date (£) 

CMS Cameron McKenna LLP (legal advice)  Hourly rate and disbursements 406,109 

Akin Gump LLP (legal advice – bondholder & 
administrators) 

Hourly rate and disbursements 326,967 

HBJ Gateley (Huntington license matters) Hourly rate and disbursements 4,877 

Thommessen (Norwegian lawyers) Hourly rate and  disbursements 32,016 

Appleby (Cayman law advice) Hourly rate and disbursements nil 

Insolvency Support Services Limited Hourly rate and disbursements nil 

RSM (payroll services) Fixed fee per payroll 1,260 

Sweeney Kincaid (asset realisations) Percentage of realisations nil 

 

Our choice was based on our view of their experience and ability to perform this type of work, the complexity and nature of the 

assignment and the basis of our fee arrangement with them. 

We have utilized the services of other teams within FTI Consulting LLP to assist with the Administration processes.  The fees of our 

tax, technology and strategic communication teams have been included in our SIP9 analysis provided to creditors of the 

Companies and allocated to the work streams and entities to which their work related. 

We consider that the rates chargeable for these services are in line with general market practice and that the service is 

comparable to similar firms of professional advisors.  In addition, by working closely with our internal teams, we believe a more 

coordinated and cost-effective approach to the Administration work streams has been possible. 

Disbursements 

Category 1 disbursements do not require approval by creditors.  The type of disbursements that may be charged as a Category 1 

disbursement to a case generally comprise of external supplies of incidental services specifically identifiable to the case, such as 



Joint Administrators’ Six Month Report 

 

 

17 · FTI Consulting, LLP. CRITICAL THINKING AT THE CRITICAL TIME™ 

postage, case advertising, invoiced travel and external printing, room hire and document storage.  Also chargeable will be any 

properly reimbursed expenses incurred by personnel in connection with the case. 

Category 2 disbursements do require approval from creditors.  These disbursements can include costs incurred which relate to 

payments due to associated companies for the provision of services to the office holder.   

On this assignment we have incurred category 2 disbursements in the following classes.  We have also indicated alongside, the 

basis of calculation of these costs.  

Type of expense Basis of incurring cost 

Postage and fulfilment by Williams Lea Costs incurred based on numbers of letters printed 

Mileage 40 pence per mile 

IT equipment ordered internally Cost price 

Subsistence for meetings Charge based on number of attendees per meeting 

Data Management (10 Units) £25 per unit per month 

 

No category 2 expenses have been billed to date 

Charge-out rates 

A schedule of FTI’s charge-out rates, as agreed with the Secured Creditor for this assignment is as follows.  We note that this 

represents a discount against FTI’s standard charge-out rates effective 1 January 2016.  Charge-out rates are reviewed annually. 

 

Grade Insolvency £  (Per hour) Tax £ (Per hour) 

Senior Managing Director 636  716 

Managing Director 556 600 

Senior Director 516 556 

Director 476 540 

Senior Consultant 404 460 

Consultant 352 328 

Analyst (experienced) 228 244 

Analyst (junior) 168 180 
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Appendix F – Creditors’ statement of claim form 

 

 

Iona Energy Company (UK) Limited      

Iona UK Huntington Limited     

 

(Please tick the box corresponding to the company you are making a claim in) 

Date of Administration  –  6 January 2016 
 

Name and address of creditor: ____________________________________ 

 ____________________________________ 

 ____________________________________ 

 ____________________________________ 

Amount claimed in the Administration: 

(Including VAT) £_______________________ 

Signature of creditor: ____________________________________ 

Name of creditor: ____________________________________ 

Telephone: ____________________________________ 

E-mail: ____________________________________ 

Date: __________/__________/___________ 

    

Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.    

If you are registered for VAT the amount claimed should include VAT even if VAT bad debt relief has been claimed under the Value Added Tax Act 
1994. 

 

    

    

    

    

    

    

    

Please return this form when you have completed it to Please return this form when you have completed it to Please return this form when you have completed it to Please return this form when you have completed it to William Marsden William Marsden William Marsden William Marsden at FTI Consulting at FTI Consulting at FTI Consulting at FTI Consulting LLPLLPLLPLLP, , , , 200 Aldersgate 200 Aldersgate 200 Aldersgate 200 Aldersgate Street, LondonStreet, LondonStreet, LondonStreet, London, , , , EC1A 4HDEC1A 4HDEC1A 4HDEC1A 4HD    or email it or email it or email it or email it 
to to to to williamwilliamwilliamwilliam....marsden@fticonsulting.com.marsden@fticonsulting.com.marsden@fticonsulting.com.marsden@fticonsulting.com.    

 

Creditors registered for VAT may be able to claim VAT bad debt relief in accordance with Section 36 Value Added Tax Act 1994.  In broad terms 
relief is available when the debt is six months old and "written off" by the creditor entering it on his VAT refunds-for-bad-debts-account. 

 

Claims lodged in the Administration should be gross, including any VAT element.  If/when dividends are paid, creditors who have claimed VAT bad 
debt relief must apportion the dividend between VAT and the net element of their claim and account to HM Customs and Excise for the VAT 
element through their VAT return. 

 

Insolvency Practitioners have no role in administering VAT bad debt relief under the Value Added Tax Act 1994.  Creditors who are uncertain how to 
claim should contact their VAT office or take professional advice. 
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About FTI Consulting 

FTI Consulting, LLP. is a global business advisory firm dedicated to helping organisations protect and enhance enterprise 

value in an increasingly complex legal, regulatory and economic environment. FTI Consulting professionals, who are 

located in all major business centers throughout the world, work closely with clients to anticipate, illuminate and 

overcome complex business challenges in areas such as investigations, litigation, mergers and acquisitions, regulatory 

issues, reputation management and restructuring. 
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1. Introduction 
1.1 Chad Griffin and Lisa Rickelton were appointed as Joint Administrators of the Companies on 6 January 2016.  

1.2 This report is prepared pursuant to Rule 2.47 of the Insolvency Rules 1986 (as amended) (“the Rules”) and Rule 2.38 of 

the Insolvency (Scotland) Rules 1986 (“the Scottish Rules”) to report on the progress of the administration during the 

period since our appointment, from 6 January 2016 to 5 July 2016 (“the Period”).   

1.3 Statutory information pertaining to the Companies and as required by the Rules is set out in Appendix A.  On 27 May 2016, 

Iona re registered as a private limited Company. 

1.4 As insolvency practitioners we are bound by the Insolvency Code of Ethics.  Prior to our appointment we considered 

potential ethical threats in undertaking the administration in accordance with the Code, and we did not consider that there 

were any matters preventing us taking this appointment. 

1.5 Following a meeting of creditors on 17 June 2016, the Joint Administrators were also appointed as Joint Supervisors of the 

CVA in relation to Iona.  

1.6 No creditors committee has been formed in the Administration and no creditors committee has been proposed for the CVA. 

1.7 This report together with appendices also contains information in relation to the activities undertaken since our 

appointment.  This includes receipts and payments into the insolvency estate (Appendix B) and the Administrators’ time 

costs in accordance with Statement of Insolvency Practice 9 (“SIP9”) (Appendices C and D). 

Administrators’ remuneration 

1.8 Our Proposals were deemed to have been approved on 23 February 2016 and in accordance with Rule 2.106 of “the 

Rules” (applicable to Huntington) and Rule 2.39 of “the Scottish Rules” (applicable to Iona), the basis of Administrators’ 

remuneration was fixed by reference to the time properly given by the Administrators and their staff in attending to matters 

arising in the Administration, calculated at the prevailing standard hourly charge out rates used by FTI at the time when the 

work is performed. Details of the rules in relation to Administrators remuneration together with details of our time costs to 

date are set out in Appendices C and D. 

1.9 Time costs and disbursements incurred in the Period for Huntington amount to £93,114 (plus VAT).  Of this amount 

£41,404 (plus VAT) has been billed.   

1.10 Time costs and disbursements incurred in the Period for Iona amount to £989,615 (plus VAT). Of this amount £148,881 

(plus VAT) has been billed. 

1.11 Administrators’ fees and disbursements are subject to creditor approval. A creditors’ guide to administrators’ fees setting 

out creditors’ rights to further information and how fees are approved can be found here: 

England and Wales (applicable to Huntington) 

 https://www.r3.org.uk/media/documents/publications/professional/Guide_to_Administrators_Fees_Oct_2015.pdf 

Scotland (applicable to Iona) 

https://www.r3.org.uk/media/documents/technical_library/SIPS/Creditors'_Guide_to_Administrators'_Remuneration_Scotla

nd.pdf  

1.12 If creditors wish to be supplied with a hard copy of this guidance they should contact us using the details set out in        

Section 5 below. 

1.13 Additional information in relation to our staffing policies can be found in Appendix E. 

Creditors’ Right to Challenge Remuneration and/or Expenses 

1.14 Any secured creditor or, unsecured creditor with the support of at least 10% in value of the unsecured creditors or with 

leave of the Court, may apply to the Court for one or more orders (in accordance with Rule 2.109(4) of the Rules), 

challenging the amount or the basis of the remuneration which the Administrators of Huntington are entitled to charge or 

otherwise challenging some or all of the expenses incurred.  Such applications must be made within eight weeks of receipt 

by the applicant(s) of the report detailing the remuneration and/or expenses being complained of, in accordance with Rule 

2.109 of the Rules.... 

1.15 By virtue of the Scottish Rules 2.39A, our fees will be determined by the secured creditors. The Creditors’ Guide referred to 

in clause 1.11 provides more information in relation to the Administrators’ remuneration. 
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Creditors’ Right to Request Information 

1.16 Any secured creditor or unsecured creditor with the support of at least 5% in value of the unsecured creditors or, with leave 

of the Court, may, in writing, request the Administrators of Huntington to provide additional information regarding 

remuneration or expenses to that already supplied with this document.  Such requests must be made within 21 days of 

receipt of this report, in accordance with Rule 2.47(1)(fa) and 2.48A of the Rules.  

1.17 Similarly, should creditors of Iona require further information, please mark any such requests for the attention of William 

Marsden and post to FTI Consulting LLP, 200 Aldersgate Street, London, EC1A 4HD. 

1.18 I enclose further information in relation to creditors’ rights to information at Appendix E. 

2. Conduct of the Administration 
Shares in Iona/Orlando and Kells Licenses 

2.1 As advised in our Proposals report, a marketing process had been conducted in respect of the Orlando and Kells licenses 

and interest had been focused on a sale of the shares in Iona, subject to, amongst other things, a restructuring of Iona 

achieved using a CVA mechanism.   

2.2 As set out in our CVA proposals dated 1 June 2016, a sale to Bridge Petroleum 2 Limited (the Purchaser) has been agreed 

for the shares of a restructured Iona, including its interest in the Orlando and Kells licenses.  The CVA which achieves the 

necessary restructuring was approved by 100% of creditors who voted in person or by proxy at the meeting on 17 June 

2016.   

2.3 The sale was anticipated to complete in late July.  Target completion has now been extended until late August to allow 

Bridge a further period to finalise its funding arrangements.  This extension is not anticipated to impact any of the dates in 

the CVA and neither will it result in any variations to the CVA. Although we anticipate completion in late August, there 

remains a risk that the sale does not complete. In such circumstances the CVA fund would not be available for creditors 

and the CVA would fail. In such a scenario we would notify creditors as soon as practicable.   

2.4 As part of the CVA, the purchaser has agreed to provide a $2m fund which will be ring fenced for distribution to approved 

claims of CVA creditors.  As part of the transaction, the Security Trustee has enforced on the shares in Iona, and these will 

be sold to the Purchaser, subject to Iona’s Bond debt.  The Purchaser will fund Iona to repay $5.7m of Iona’s outstanding 

Bond debt prior to buying the remaining Bond debt.  Deferred consideration will be payable by the Purchaser in respect of 

the purchase of the Bond debt. Deferred consideration is primarily calculated by reference to future revenue on the 

Orlando and Kells fields.  

2.5 A full copy of the CVA Proposal can be found on https://www.thecreditorgateway.co.uk/ using password: ec63hy54dk. If 

creditors wish to be supplied with a hard copy, they should contact us using the details set out in Section 5 below. 

2.6 The 28 day challenge period in relation to the CVA passed on 17 July 2016 and no objections were lodged at court. 

2.7 The deadline for claims in the CVA is 5pm on 25 July 2016. If creditors have not yet submitted a claim, this should be 

submitted by this deadline in order to participate in the $2m fund. 

Trent and Tyne License 

2.8 As advised in the original Administrators’ proposals a consensual settlement in relation to Iona’s interest in the Trent and 

Tyne License was agreed with Perenco UK Limited (Perenco) and nil cash consideration passed.  

West Wick 

2.9 As reported previously, On 3 February 2016 we signed a sale of Iona’s interest in the West Wick license for $1.76m to 

Chevron North Sea Limited. (‘Chevron’). Transaction proceeds are deferred and contingent, linked to the approval of a FDP.  

2.10 The transaction completed on 28 June 2016.  Transaction proceeds will be assigned to the Security Trustee effective from 

completion of the sale of Iona. 

Transactions relating to other licenses held by Iona 

2.11 At the date of appointment Iona also held a working interest in three other exploration licenses; Ronan & Oran, Fleetwind 

and Farne & Lundy. All three licenses have now been relinquished. 

Huntington licenses and other entitlements 

2.12 As reported previously, in addition to the 15% interest in the Huntington field, Huntington also owns the following 

entitlements: 
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1.2% royalty entitlement from Premier Oil UK Limited (“Premier”); 

0.6% royalty entitlement from Noreco Denmark A/S (“Noreco”); and 

0.75% disproportionate lifting entitlement (“DLE”) with Eon. 

2.13 As previously reported, we agreed a termination of the royalty entitlement with Premier for $0.9m, which was received on 

25 January 2016.    

2.14 No interest was received in the marketing process relation to Huntington’s 15% license interest, and a default was 

persisting at the commencement of the administration. On 29 January 2016 we received notice from the joint operating 

partners stating that, pursuant to the default, they were exercising their rights to acquire Huntington’s interest.  

Discussions are ongoing with Premier in relation to this process and efforts to realise value in the remaining Huntington 

entitlements continue. 

Receipts and payments during the period - Iona 

2.15 Details of the material receipts and payments during the period, and not covered above, are summarised below.  

2.16 A receipts and payments account for Iona during the period covered by this report is provided at Appendix B. 

Cash on appointment 

2.17 Cash on appointment totaled £1.5m.  

Prepayments recoveries 

2.18 To date, the Administrators have realised £41k from cash held on account in respect of corporate credit card facilities that 

have been cancelled on our appointment and cash held on account by pre-appointment legal advisors.  The Administrators 

anticipate some insurance prepaid recoveries as part of the consideration for the sale. 

Joint venture income 

2.19 During the administration, the Administrators have raised invoices to Iona’s joint venture partners for their share of pre- 

appointment cash expenditure on the corresponding licenses. To date the Administrators have recovered £11k from 

Atlantic Petroleum North Sea Limited (“Atlantic”) in respect of the Kells license and £6k from Idemitsu Petroleum UK 

Limited in respect of the West Wick license. 

2.20 The Administrators continue to liaise with Atlantic concerning Orlando joint venture billings. 

Moveable assets and PPE 

2.21 The Administrators have realised £22.5k in relation to Iona’s moveable assets and PPE. Since the date of this report the 

Administrators have received a further £38.4k. No further realisations are anticipated during the administration period. 

Contribution to professional fees 

2.22 $250k was received from Bridge as a deposit in relation to the sale of Iona. The deposit has been transferred to the CVA 

bank account and therefore is not included in the Administrators receipts and payments in Appendix B. 

Employees and project critical contractors 

2.23 All employees and project critical contractors were retained during the initial stage of the administrations to support the 

M&A process. The Administrators appraised the staffing levels throughout the administration and by 29 February 2016 had 

reduced staffing levels to 5 core employees.  The remaining employees will be made redundant on completion of the sale 

of Iona.  Employee and contractor costs to date are £1.7m.  

Legal fees and critical suppliers 

2.24 Pre appointment legal expenses of £341k were paid from the Administration estate.  



Joint Administrators’ Six Month Report 

 

 

6 · FTI Consulting, LLP. CRITICAL THINKING AT THE CRITICAL TIME™ 

2.25 Post appointment legal expenses of £479k have been paid in the Administration in relation to the Trent and Tyne 

transaction, West Wick sale and sale of Iona.   

2.26 Pre appointment Administrator fees of £333k were paid from the Administration estate. 

2.27 Post appointment Administrators fees of £148k have been paid to date. 

2.28 Payments to critical suppliers have totaled £58k to date, principally comprising certain demurrage costs in respect of the 

pre-appointment liquids liftings. Payment of the demurrage costs was necessary to ensure our entitlement to sell the 

associated liquids lifted. 

Receipts and payments during the period - Huntington 

2.29 A receipts and payments account for Huntington during the period covered by this report is provided at Appendix B. 

2.30 Details of the material receipts (other than royalty termination as discussed above) and payments during the period are 

summarised below.  

Cash on appointment 

2.31 Cash on appointment totaled £4.4m.  

Book debts 

2.32 Book debts relate to gas and oil sales from the Huntington field together with the royalty entitlements and the DLE. The 

book value of book debts totaled c.£1.9m. To date £853k of book debts have been recovered in the administration.  

Taxation 

2.33 We have notified HM Revenue and Customs of our appointment and appropriate filings have been made to support the 

Companies’ corporation tax and VAT positions at the date of the administrations. Iona has received a VAT refund of £1.9m.  

In addition Huntington has received a VAT refund of £19k. 

3. Investigations 

Statutory investigations 

3.1 We have undertaken our investigation work in accordance with SIP2 including a review of the books and records of the 

Companies in order to understand the realisable assets of the Companies and comparing these to the values in the 

directors’ statement of affairs. 

3.2 The data gathered from our investigations assisted with our statutory duties, pursuant to the Company Directors 

Disqualification Act 1986, to review the conduct of all directors who served in respect of the Companies in the 3 year 

period prior to the date of the Administrations. We have concluded our review and have submitted a final return to the 

Department for Business, Innovation and Skills.  

3.3 Should any creditors have any further relevant information in relation to directors’ conduct, they should provide details in 

writing to the Administrators.  

4. Estimated Outcomes 

Secured creditors 

4.1 At the date of the appointments the Secured Creditors were owed $263m by the Companies. The Secured Creditors held 

a number of securities which were listed in the SIP 16 letter to creditors and included as Appendix G in the 

Administrators’ proposals dated 9 February 2016. 

4.2 The amount due to the secured creditors was net of $57m restricted cash which had been distributed to the Security 

Trustee prior to the date of appointment. Of this amount $50m was distributed by the Security Trustee to bondholders 

with the remaining $7m held as contingency.   

4.3 No further funds have been distributed to the secured creditors from the Companies at this stage.  
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4.4 As summarised above, it is anticipated that the Security Trustee will receive a further $5.7m debt repayment following 

the sale of Iona.  Deferred consideration from the sale of the Bond debt will also be payable by the Purchaser. 

4.5 Conditional upon the approval of the FDP, West Wick would result in realisations to the Security Trustee of $1.76m.  

4.6 As set out in the CVA Proposal, potential recovery actions were also excluded from the sale of Iona. Further work is 

required to ascertain the prospects of such actions. 

4.7 The level of future net recoveries to the Security Trustee in relation to the Administration of Huntington are uncertain at 

this stage.  

Preferential creditors 

4.8 We do not anticipate any preferential creditors in either Iona or Huntington. 

Unsecured creditors 

4.9 Unsecured creditors rank behind both secured and preferential creditors.  

4.10 Under Section 176A of the Act where after 15 September 2003 the company has granted a creditor a floating charge, a 

proportion of the net property of the company achieved from floating charge asset realisations must be made available 

for the unsecured creditors (“the Prescribed Part”). 

4.11 There are unlikely to be sufficient funds to repay the Secured Creditors in full, therefore returns to unsecured creditors 

will come from the Prescribed Part only (Huntington) and CVA distribution (Iona). 

4.12 The Prescribed Part applies where there are net floating charge realisations (i.e. after costs of realisation) available to 

unsecured creditors and is calculated as follows: 

• 50% of net property up to £10k 

• Plus 20% of net property in excess of £10k 

• Subject to a maximum of £600k 

4.13 We currently expect the Prescribed Part in Huntington may reach the maximum of £600k.  

4.14 The CVA expressly disapplies the obligation under s176A(2) of the Act for the Administrators to set aside the prescribed   

part. 

4.15 Creditors have been asked to submit a claim in relation to the CVA of Iona.  If any creditors have not yet submitted a 

claim then we should use the creditors’ notice of claim form provided at Appendix I by 25 July 2016 with any claims 

made being supported by copy invoices or other relevant documentation sufficient to allow your claim to be adjudicated. 

5. Next report and further questions 

5.1 We are required to provide a progress report to all creditors within one month of the end of the next six months of the    

Administrations, or when the Administrations come to an end, whichever is sooner. It is anticipated that the administration 

of Iona will come to an end on the completion of the sale of Iona. 

Should you have any queries in the meantime please do not hesitate to contact us on william.marsden@fticonsulting.com or 

+44(0)203 727 1342. 

For and on behalf of the Companies 

    

Lisa RickeltonLisa RickeltonLisa RickeltonLisa Rickelton    

Joint Administrator  

The affairs, business and property of Iona Energy Company (UK) Limited and Iona UK Huntington Limited (together “the Companies”) are being 

managed by the Joint Administrators. The Joint Administrators act as agents of the Companies and without personal liability. 

Chad Griffin and Lisa Rickelton are licensed in the United Kingdom to act as insolvency practitioners by the Institute of Chartered Accountants in 

England and Wales, under section 390(2)(a) of the Insolvency Act 1986. 
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Appendix A – Statutory information 

Company and Appointment Information 

 Iona Energy Company (UK) Limited Iona UK Huntington Limited 

Trading namesTrading namesTrading namesTrading names Iona Energy Company (UK) Limited Iona UK Huntington Limited 

Registered numberRegistered numberRegistered numberRegistered number SC335305 07385624 

Registered officeRegistered officeRegistered officeRegistered office    

C/O Insolvency Support Services Limited, H5 Newark 

Business Park, Newark Road South, Glenrothes, KY7 

4NS 

C/O FTI Consulting LLP , 200 Aldersgate Street, 

London, EC1A 4HD 

Director(s)Director(s)Director(s)Director(s)    
Mr Iain Charles McKendrick 

Mr Thomas Hamilton Reynolds 

Mr Iain Charles McKendrick 

Mr Thomas Hamilton Reynolds 

Company secretaryCompany secretaryCompany secretaryCompany secretary    
Burness Paull, 50 Lothian Road, Festival Square, 

Edinburgh, Scotland, EH3 9WJ 

Burness Paull, 50 Lothian Road, Festival Square, 

Edinburgh, Scotland, EH3 9WJ 

Directors’ shareholdingsDirectors’ shareholdingsDirectors’ shareholdingsDirectors’ shareholdings    
Iona Energy Inc (Share pledge held as security by 

Nordic Trustee ASA as bond trustee) 
Iona Energy Company(UK) Limited 

Court referenceCourt referenceCourt referenceCourt reference    P10/16 CR-2015-009725 

CourtCourtCourtCourt    Court of Session, Edinburgh 
High Court of Justice, Chancery Division, Companies 

Court, London 

Appointment dateAppointment dateAppointment dateAppointment date    6 January 2015 6 January 2015 

AppointerAppointerAppointerAppointer    
Company Directors 

c/o Queens Road, Aberdeen, AB15 4ZT 
Company Directors 

 

Administrators’ Information (for all Companies) 

 Administrator 1 Administrator 2 

NameNameNameName Chad Griffin Lisa Rickelton 

AddressAddressAddressAddress 200 Aldersgate Street, London, EC1A 4HD 200 Aldersgate Street, London, EC1A 4HD 

Authorising bodyAuthorising bodyAuthorising bodyAuthorising body    
The Institute of Chartered Accountants of England and 

Wales 

The Institute of Chartered Accountants of England and 

Wales    

 

The appointment of the Administrators was made by the directors of the Companies pursuant to Paragraph 22 of Schedule B1 of 

the Act. 

The validity of the security and the appointment has been confirmed by the Administrators’ legal advisors CMS Cameron McKenna 

LLP. 

Pursuant to Paragraph 100 of Schedule B1 of the Act, any function of the Administrators may be exercised by any or all of the 

Administrators named above. 

The centre of main interest of each of the Companies is the United Kingdom. Therefore, the EC Regulations on Insolvency 

Proceedings 2000 apply to the Administrations. The proceedings are main proceedings as defined by Article 3 of those regulations



Joint Administrators’ Six Month Report 

 

 

9 · FTI Consulting, LLP. CRITICAL THINKING AT THE CRITICAL TIME™ 

Iona Energy Company (UK) Limited

Administrators' account of receipts and payments

6 January 2016

£ Statement of Affairs
[1]

to 5 July 2016 Total

Floating charge receipts

Bank Interest 165 165

Cash at bank 1,516,198 1,468,407 1,468,407

Cross Funding
[2]

1,399,640 1,399,640

Furniture & Equipment 22,547 22,547

Insurance Refund 291 291

Pre-appointment VAT Refund 1,869,762 1,869,762

Prepayment recoveries 5,918 40,944 40,944

Joint Venture income 16,344 16,344

Trade debtors
[3]

1,946,135 0 0

Subtotal 3,468,251 4,818,100 4,818,100

Floating charge payments

Professional Fees (26,462) (26,462)

Bank Charges (45) (45)

Repairs & Maintenance (8,935) (8,935)

Utilities (4,989) (4,989)

CVA meeting Costs (235) (235)

Specific Bond (528) (528)

Pre-Administration Fees (332,844) (332,844)

PAYE & NI Arrears (87,179) (87,179)

Joint Administrators' Fees (147,955) (147,955)

Joint Administrators' Expenses (926) (926)

IT Services (37,788) (37,788)

IT Services Arrears (1,955) (1,955)

Suppliers (18,261) (18,261)

Pre-Administration Expenses (17,975) (17,975)

Pre-Appointment Legal Fees (341,107) (341,107)

Legal fees (478,825) (478,825)

Licence Renewal (75,450) (75,450)

Employee Expenses (2,913) (2,913)

Payroll Services Arrears (480) (480)

Payroll Services (780) (780)

Stationery & Postage (444) (444)

Contractors (168,643) (168,643)

Storage Costs (523) (523)

Re-Direction of Mail (240) (240)

Statutory Advertising (99) (99)

Rents Payable (44,597) (44,597)

Employee Schemes (13,385) (13,385)

Insurance (61,055) (61,055)

Wages & Salaries (689,561) (689,561)

PAYE & NI (716,036) (716,036)

Bank Charges (791) (791)

Storage Cost Arrears (399) (399)

OGA Levy Fee (2,774) (2,774)

Pension Schemes (60,875) (60,875)

Subtotal (3,345,055) (3,345,055)

Current Surplus/(Deficit) 1,473,045 1,473,045

Represented byRepresented byRepresented byRepresented by

VAT Receivable 294,892 294,892

Cash at Bank 1,181,170 1,181,170

VAT Payable (3,017) (3,017)

Total Surplus/(Deficit) 1,473,045 1,473,045

[1] Conversion rate of 1.4628 USD to 1 GBP used as rate at date of appointment. Statement of affairs figures 

were submitted in USD. 

[2] Funding from Huntington as permitted under the bond summons dated 14 December 2015.

[3] Amount largely relates to pre-appointment VAT refund. 

Appendix B – Administrators’ receipts and payments  
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Iona UK Huntington Limited 

Administrators' account of receipts and payments

6 January 2016

£ Statement of Affairs
[1]

to 5 July 2016 Total

Floating charge receipts

Bank Interest 1,727 1,727

Bank Interest Net of Tax 744 744

Cash at bank 4,326,431 4,364,771 4,364,771

Trade debtors 525,085 191,647 191,647

Royalty Income 235,243 661,482 661,482

VAT Refunds 19,327 19,327

Subtotal 4,326,431 5,239,697 5,239,697

Floating charge payments

Joint Administrators' Fees (41,383) (41,383)

Joint Administrators' Expenses (21) (21)

Bank Charges (25) (25)

Legal Fees (53,999) (53,999)

Statutory Advertising (85) (85)

Specific Bond (528) (528)

Subtotal (96,040) (96,040)

Current Surplus/(Deficit) 5,143,657 5,143,657

Represen ted byRepresen ted byRepresen ted byRepresen ted by

Cash at Bank 3,724,921 3,724,921

Vat Receivable 19,096 19,096

Cross Funding 1,399,640 1,399,640

Total Surplus/(Deficit) 5,143,657 5,143,657

[1] Conversion rate of 1.4628 USD to 1 GBP used as rate at date of appointment. Statement of affairs figures 

were submitted in USD. 
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Appendix C – Administrators’ time costs and expenses 

Pre-Administration fees 

Information in relation to FTI Consulting LLP’s involvement with the Companies prior to the date of Administration is detailed 

below, pursuant to Rule 2.33 (2B) of the Rules (in relation to Huntington) and Rule 2.25(1)(c) of the Scottish Rules (in relation to 

Iona)  

Prior to the appointment of the Administrators the proposed Administrators’ initial engagement letter was dated 20 February 2015 

and a subsequent addendum was dated 1 June 2015. The scope comprised: 

• provide an overview on latest short term cash flow forecast for period to 31 March 2015; 

• comment on the ability to defer timing of commitments and associated implications on the Orlando development plan; 

• undertake an assessment of the Orlando development plan, including technical and financial assessment and financials; 

• undertake a high level technical assessment of Huntington, the options for extending production and decommissioning 
costs; 

• review the latest financial forecasts for the period to Orlando first oil; and 

• assess secured creditor recoveries and provide secured creditor support in any restructuring proposals, proposed 
corporate transaction and/or refinancing proposals. 
 

From 17 November 2015 to the date of the Companies’ administrations, FTI has provided the following services: 

• assisting with contingency planning for the potential Administration of the Companies; 

• assisting management with transaction structuring; 

• preparing for the Administration appointments and related logistics, including site closure planning and employee 
notifications; and 

• providing general support in the period prior to the Administration appointments. 
 

Our fees incurred in relation to these advisory services for the period to 17 November 2015 totaled £1.1m. This was billed, and 

paid by the Companies prior to the date of our appointment as Administrators. Fees incurred for the period 18 November 2015 to 

6 January 2016, being the date of our appointments, totaling £333k have been billed and paid. 

The work performed prior to our appointment enabled the Companies’ Administration to proceed as efficiently and as practically 

possible.  

We are not aware of any other costs or expenses incurred in relation to the Companies by another party qualified to act as an 

insolvency practitioner in the period prior to our appointment as Administrators, in respect of work with a view to placing the 

Companies into Administration. 

Administrators’ fee basis 

Pursuant to Rule 2.106 of the Rules (in relation to Huntington) and Rules 2.39(4) of the Scottish Rules (in relation to Iona) the 

remuneration of the administrators can be fixed on the basis of one of the following 

a. as a percentage of the value of property with which he has to deal; 

b. by reference to time properly given by the Administrator and his staff attending to matters arising in the administration; or 

c. a set amount. 

The basis of the Administrators’ was fixed in accordance with option b above. 

Fee approval 

We will seek approval from the Secured Creditors (and preferential creditors if applicable) to draw administrators fees. 

A copy of the 'Creditors' Guide to Administrators' Fees' is available at:  

• England and Wales (in relation to Huntington) 

https://www.r3.org.uk/media/documents/publications/professional/Guide_to_Administrators_Fees_Oct_2015.pdf 

• Scotland (in relation to Iona) 

https://www.r3.org.uk/media/documents/technical_library/SIPS/Creditors'_Guide_to_Administrators'_Remuneration_Sc

otland.pdf 

Creditors can alternatively request a copy from us and we will provide a paper copy by post. 
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Post-appointment time costs and expenses 

The Administrators have incurred time costs (in respect of both companies in administration) during the period of £1,069,805 (net 

of VAT) properly dealing with the Administrations of the Companies. Fees of £189,338 have already been billed following approval 

from the secured creditor.  

An analysis of the Administrators’ time in accordance with the provisions of SIP9, which provides details of the activity costs 

incurred by staff grade to date is enclosed overleaf. 

The main areas of our work have been as follows 

Administration and planning 

• Formalities in respect of the Administration together with the planning, and execution of, an appropriate Administration exit 

route. 

• Other Administrative duties including accounting for receipts and payments, completing checklists and reviews relating to 

both the Administration and any subsequent liquidation, cashiering and reconciliations, and internal case management and 

maintenance.  

• Complying with statutory formalities including relevant filings and statutory communications. 

• Planning for sale of Iona shares delivered through a CVA. 

Investigations 

• Review of potential recovery actions. 

• Reports on directors’ conduct. 

Realisation of assets 

• Developing and delivering a CVA of Iona.  

• Continuation of activities relating to the M&A process 

• Negotiations with bidders 

• Liaising with OGA / DECC in respect of license sales and relinquishments   

• Realisation of PPE and moveable assets. 

• Dealing with necessary legal documentation – SPA’s, releases and consents. 

Creditors 

• Continued communication with the Companies’ creditors including employees, pension providers, key suppliers and landlords. 

• Agreeing creditor claims including unsecured creditors for voting purposes in the CVA 

Tax 

• Communications with relevant tax authorities including the filing of post appointment tax returns. 

• Filing pre appointment tax returns. 

• Pursuing VAT refunds. 

• Tax support for disposal transactions. 

Reporting  

• Preparing statutory communication with creditors including CVA proposals  

 

In addition the Administrators have incurred Category 1 (out of pocket) expenses of £12,923 and no Category 2 expenses during 

the period of which Category 1 expenses of £947 have been drawn during the period. 

Category 1 expenses are not subject to creditor approval. Category 2 disbursements do require approval from creditors and relate 

to services provided to the office holder by associated companies and costs which are apportioned overheads such as mileage 

and data storage. Further details in relation to this can be found at Appendix E together with additional information in relation to 

our policy on staffing, the use of subcontractors, and details of our current charge out rates by staff grade. 
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Administrators’ fee estimate 

A fee estimate of £665,048 for Iona and £238,098 for Huntington were included in the Administrators proposals. 

The time costs incurred to date are £989,615 in relation to the administration of Iona and £93,114 in relation to the 

administration of Huntington.   

Time costs for Iona have exceeded the estimate due the protracted timeframe and complexity of the transaction. 

As Administrators’ Fee estimates are not a requirement in accordance with the Scottish Rules, further approval is not required in 

relation to the Iona fees that exceed the estimate provided in the proposals. 

We consider that the Huntington estimate remains appropriate. 

Details of the further work we propose to undertake is as follows 

Administration and planning 

• Formalities in respect of the Administration together with the planning, and execution of, an appropriate Administration exit 

route. 

• Other Administrative duties including accounting for receipts and payments, completing checklists and reviews relating to 

both the Administration and any subsequent liquidation, cashiering and reconciliations, and internal case management and 

maintenance.  

• Complying with statutory formalities including relevant filings and statutory communications. 

Realisations 

• Progressing to completion on the sale of Iona. 

• Continuing to seek to realise value from Huntington’s license interests. 

Investigations 

• Ongoing review of potential recovery actions. 

Creditors 

• Continued communication with the Companies’ creditors including employees, pension providers, key suppliers and landlords. 

Tax 

• Communications with relevant tax authorities including the filing of post appointment tax returns. 

Reporting  

• Preparing statutory communication with creditors including 6 month and 12 month Administration progress reports, and 

where appropriate, statutory communications in any subsequent liquidation. 

Administrators’ expenses 

We anticipate that the following expenses will be incurred for the remainder of the appointment.  Please note that this is for 

information purposes only and are subject to change.  All costs cover the period to closure of the administration and do not include 

costs we anticipate would be incurred during a CVA. 

Trading costsTrading costsTrading costsTrading costs – Trading costs of £1.3m are expected to be incurred in the administration of Iona.  Trading costs comprise 

employee costs (including salaries, pension contributions, management incentive payments and enhanced redundancies), office 

costs (principally rent and rates) and critical supplier payments (principally costs relating to the ongoing IT and telecommunications 

services). 

Legal costsLegal costsLegal costsLegal costs – We have continued to use the services of CMS Cameron McKenna LLP and Akin Gump LLP during the administration 

to advise on relevant matters arising during the administration and in preparing the CVA and sale documentation.  We expect 

further costs to be split £885k to Iona and £60k Huntington.  We note that this estimate excludes any further costs associated 

with the CVA. 

Agent’s fees and expensesAgent’s fees and expensesAgent’s fees and expensesAgent’s fees and expenses – Agent fees and selling costs of £10k have been incurred but not yet paid, in relation to selling the 

assets of Iona.  We do not anticipate any further agents fees or expenses. 

Administrators out of pocket expensesAdministrators out of pocket expensesAdministrators out of pocket expensesAdministrators out of pocket expenses – we estimate out of pocket expenses of £3k in dealing with the administrations. 
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Appendix D – Time cost analysis  

 

 

 

 

 

 

 

 

Task

Senior Managing 

Director Managing Director

Sr Director / 

Director

Senior Consultant 

/ Consultant Associate Total Time  Total Cost 

 Average 

Cost 

Administration and PlanningAdministration and PlanningAdministration and PlanningAdministration and Planning

Strategy and planning A1 3.0 28.6 0.2 20.1  - 51.9 26,010.8         501.2           

Initial actions A2 1.0 9.6  - 4.0  - 14.6 6,173.6           422.8           

Appointment and related formalities A3 0.5 1.3  - 8.3 3.0 13.1 2,939.2           224.4           

Receipts and payments accounts A4  -  - 2.6 51.1 29.3 83.0 17,176.0         206.9           

Checklist / Reviews / Filing A5  - 1.0 0.4 40.2  - 41.6 8,607.2           206.9           

Cashiering and reconciliations A6  - 17.0 1.3 42.5 0.4 61.2 23,116.0         377.7           

Bonding and IPS maintenance A7  -  -  - 9.7  - 9.7 1,629.6           168.0           

Case Admin A8 2.0  - 1.1 52.1  - 55.2 22,549.2         408.5           

SubtotalSubtotalSubtotalSubtotal 4.54.54.54.5 57.557.557.557.5 4.54.54.54.5 175.9175.9175.9175.9 32.732.732.732.7 275.1275.1275.1275.1 108,201.6108,201.6108,201.6108,201.6                        

InvestigationsInvestigationsInvestigationsInvestigations

Directors questionnaire/checklists B2  - 1.5  -  -  - 1.5 834.0               556.0           

Statement of affairs B3  - 0.5  -  -  - 0.5 278.0               556.0           

Reports of Directors' conduct B4  -  -  - 4.0  - 4.0 1,408.0           352.0           

Books and records B5 6.0  -  -  -  - 6.0 3,816.0           636.0           

Electronic records B6  -  -  - 15.2  - 15.2 6,140.8           404.0           

Other investigations B7 7.0 5.4  -  -  - 12.4 7,454.4           601.2           

SubtotalSubtotalSubtotalSubtotal 13.013.013.013.0 7.47.47.47.4 0.00.00.00.0 19.219.219.219.2 0.00.00.00.0 39.639.639.639.6 19,931.219,931.219,931.219,931.2                                

Realisation of assetsRealisation of assetsRealisation of assetsRealisation of assets

Cash and investments C1  - 6.4  -  -  - 6.4 3,558.4           556.0           

Sale of business C2 196.5 435.7  - 107.0  - 739.2 406,655.2       550.1           

Book debts C4 3.0 4.6  -  -  - 7.6 4,465.6           587.6           

Stock and WIP C5  - 0.8  -  -  - 0.8 444.8               556.0           

Property, plant and vehicles C6 1.0  -  - 19.9  - 20.9 8,266.8           395.5           

Other assets, incl. licences C7  - 67.8 5.1 43.9  - 116.8 55,699.2         476.9           

Health & Safety / Insurance / Regulatory C8 1.5 9.2  - 0.3  - 11.0 6,190.4           562.8           

Legal issues/litigation C9 2.0 3.4  -  -  - 5.4 3,162.4           585.6           

SubtotalSubtotalSubtotalSubtotal 204.0204.0204.0204.0 527.9527.9527.9527.9 5.15.15.15.1 171.1171.1171.1171.1 0.00.00.00.0 908.1908.1908.1908.1 488,442.8488,442.8488,442.8488,442.8

TradingTradingTradingTrading

Ongoing trading / monitoring D2 6.0 1.0  - 5.5  - 12.5 6,594.0           527.5           

Closure of trading D3  - 1.3  - 24.0  - 25.3 6,558.0           259.2           

Employees D4  -  -  - 7.1  - 7.1 1,763.2           248.3           

SubtotalSubtotalSubtotalSubtotal 6.06.06.06.0 2.32.32.32.3 0.00.00.00.0 29.529.529.529.5 0.00.00.00.0 37.837.837.837.8 14,915.214,915.214,915.214,915.2                                

Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)

Unsecured creditors E1 26.0 11.5  - 74.2  - 111.7 48,370.0         433.0           

Secured creditors E2 4.0 3.1  - 12.4  - 19.5 9,277.2           475.8           

Employees E4  - 8.8  - 3.8  - 12.6 5,531.2           439.0           

Lease creditors E7  - 0.5   -  - 0.5 278.0               556.0           

SubtotalSubtotalSubtotalSubtotal 30.030.030.030.0 23.923.923.923.9 0.00.00.00.0 90.490.490.490.4 0.00.00.00.0 144.3144.3144.3144.3 63,456.463,456.463,456.463,456.4                                

TaxTaxTaxTax

Initial reviews CT and VAT F1  - 1.0  -  -  - 1.0 600.0               600.0           

Pre-appointment CT F2  - 30.0  -  - 58.5 88.5 31,986.0         361.4           

Pre-appointment VAT F3 1.0 3.7 18.5  -  - 23.2 12,151.2         523.8           

Post appointment CT F4  - 0.5  -  - 3.0 3.5 1,032.0           294.9           

Post appointment VAT F5 1.0 8.7 1.5  -  - 11.2 6,010.0           536.6           

Tax advice on transactions F6 1.0 210.3 11.3  - 1.6 224.2 133,097.6       593.7           

Other post appointment tax F7  - 2.5  -  -  - 2.5 1,500.0           600.0           

SubtotalSubtotalSubtotalSubtotal 3.03.03.03.0 256.7256.7256.7256.7 31.331.331.331.3 0.00.00.00.0 63.163.163.163.1 354.1354.1354.1354.1 186,376.8186,376.8186,376.8186,376.8                        

ReportingReportingReportingReporting

SIP16 G1 1.0 15.2  - 0.3  - 16.5 9,137.6           553.8           

Proposals G2 3.0 3.0  - 40.9  - 46.9 15,875.2         338.5           

Other statutory reports/meetings G3  -  -  - 143.0  - 143.0 57,553.6         402.5           

Secured creditor reports G4  - 8.5  - 23.0  - 31.5 12,822.0         407.0           

SubtotalSubtotalSubtotalSubtotal 4.04.04.04.0 26.726.726.726.7 0.00.00.00.0 207.2207.2207.2207.2 0.00.00.00.0 237.9237.9237.9237.9 95,388.495,388.495,388.495,388.4

Total Time by GradeTotal Time by GradeTotal Time by GradeTotal Time by Grade 264.5264.5264.5264.5 902.4902.4902.4902.4 40.940.940.940.9 693.3693.3693.3693.3 95.895.895.895.8 1,996.91,996.91,996.91,996.9

Total Cost by GradeTotal Cost by GradeTotal Cost by GradeTotal Cost by Grade 169,470.0169,470.0169,470.0169,470.0 510,594.0510,594.0510,594.0510,594.0 19,750.419,750.419,750.419,750.4 256,398.4256,398.4256,398.4256,398.4 20,499.620,499.620,499.620,499.6 976,712.4976,712.4976,712.4976,712.4

Average by GradeAverage by GradeAverage by GradeAverage by Grade 640.7640.7640.7640.7 565.8565.8565.8565.8 482.9482.9482.9482.9 369.8369.8369.8369.8 214.0214.0214.0214.0 489.1489.1489.1489.1

Time Costs Category 1 Category 2 Total

Total Costs to DateTotal Costs to DateTotal Costs to DateTotal Costs to Date 976,712.4976,712.4976,712.4976,712.4 12,902.112,902.112,902.112,902.1 0.00.00.00.0 989,614.5989,614.5989,614.5989,614.5

Amount BilledAmount BilledAmount BilledAmount Billed (147,955.2)(147,955.2)(147,955.2)(147,955.2) (925.7)(925.7)(925.7)(925.7) 0.00.00.00.0 (148,880.9)(148,880.9)(148,880.9)(148,880.9)

WIPWIPWIPWIP 828,757.2828,757.2828,757.2828,757.2 11,976.411,976.411,976.411,976.4 0.00.00.00.0 840,733.6840,733.6840,733.6840,733.6

Iona Energy Company (UK) Limited  - Analysis of Administrators' Time Costs In Accordance with SIP9 for the period 6 January 2016 to 5 July 2016
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Task

Senior Managing 

Director Managing Director

Sr Director / 

Director

Senior Consultant 

/ Consultant Associate Total Time  Total Cost 

 Average 

Cost 

Administration and PlanningAdministration and PlanningAdministration and PlanningAdministration and Planning

Strategy and planning A1  - 4.4  -  -  - 4.4 2,446.4           556.0           

Initial actions A2 1.0 2.5  -  -  - 3.5 2,026.0           578.9           

Appointment and related formalities A3 0.5 0.8  - 8.3  - 9.6 2,157.2           224.7           

Receipts and payments accounts A4  -  - 0.4 1.9 0.8 3.1 737.6               237.9           

Checklist / Reviews / Filing A5  - 0.8  - 20.4  - 21.2 3,927.2           185.2           

Cashiering and reconciliations A6  - 0.5 1.4 21.5  - 23.4 8,334.8           356.2           

Bonding and IPS maintenance A7  -  -  - 4.5  - 4.5 756.0               168.0           

Case Admin A8  -  - 0.5 23.2  - 23.7 9,474.8           399.8           

SubtotalSubtotalSubtotalSubtotal 1.51.51.51.5 9.09.09.09.0 1.81.81.81.8 56.656.656.656.6 0.80.80.80.8 69.769.769.769.7 29,860.029,860.029,860.029,860.0                                

InvestigationsInvestigationsInvestigationsInvestigations

Statement of affairs B3  - 0.5  -  -  - 0.5 278.0               556.0           

Reports of Directors' conduct B4  -  -  - 6.9  - 6.9 2,428.8           352.0           

Electronic records B6  -  -  - 2.2  - 2.2 888.8               404.0           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 0.50.50.50.5 0.00.00.00.0 9.19.19.19.1 0.00.00.00.0 9.69.69.69.6 3,595.63,595.63,595.63,595.6                                        

Realisation of assetsRealisation of assetsRealisation of assetsRealisation of assets

Cash and investments C1  - 1.7  -  -  - 1.7 945.2               556.0           

Sale of business C2 9.5  -  -  -  - 9.5 6,042.0           636.0           

Book debts C4 20.0 3.1  -  -  - 23.1 14,443.6         625.3           

Property, plant and vehicles C6  -  -  - 4.1  - 4.1 1,656.4           404.0           

Other assets, incl. licences C7 6.0 29.4  -  -  - 35.4 20,162.4         569.6           

Health & Safety / Insurance / Regulatory C8  - 1.6  -  -  - 1.6 889.6               556.0           

Legal issues/litigation C9  - 0.8  -  -  - 0.8 444.8               556.0           

SubtotalSubtotalSubtotalSubtotal 35.535.535.535.5 36.636.636.636.6 0.00.00.00.0 4.14.14.14.1 0.00.00.00.0 76.276.276.276.2 44,584.044,584.044,584.044,584.0

Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)Creditors (correspondence and claims)

Unsecured creditors E1  - 1.8  - 3.6  - 5.4 2,455.2           454.7           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 1.81.81.81.8 0.00.00.00.0 3.63.63.63.6 0.00.00.00.0 5.45.45.45.4 2,455.22,455.22,455.22,455.2                                        

TaxTaxTaxTax

Pre-appointment CT F2  - 2.0  -  - 10.5 12.5 3,762.0           301.0           

Tax advice on transactions F6  - 3.5  -  -  - 3.5 2,100.0           600.0           

SubtotalSubtotalSubtotalSubtotal 0.00.00.00.0 5.55.55.55.5 0.00.00.00.0 0.00.00.00.0 10.510.510.510.5 16.016.016.016.0 5,862.05,862.05,862.05,862.0                                        

ReportingReportingReportingReporting

SIP16 G1  - 1.9  - 0.3  - 2.2 1,106.8           503.1           

Proposals G2 2.0 1.3  - 11.1  - 14.4 5,629.6           390.9           

SubtotalSubtotalSubtotalSubtotal 2.02.02.02.0 3.23.23.23.2 0.00.00.00.0 11.411.411.411.4 0.00.00.00.0 16.616.616.616.6 6,736.46,736.46,736.46,736.4

Total Time by GradeTotal Time by GradeTotal Time by GradeTotal Time by Grade 39.039.039.039.0 56.656.656.656.6 1.81.81.81.8 84.884.884.884.8 11.311.311.311.3 193.5193.5193.5193.5

Total Cost by GradeTotal Cost by GradeTotal Cost by GradeTotal Cost by Grade 24,804.024,804.024,804.024,804.0 31,711.631,711.631,711.631,711.6 469.2469.2469.2469.2 33,412.033,412.033,412.033,412.0 2,696.42,696.42,696.42,696.4 93,093.293,093.293,093.293,093.2

Average by GradeAverage by GradeAverage by GradeAverage by Grade 636.0636.0636.0636.0 560.3560.3560.3560.3 0.00.00.00.0 394.0394.0394.0394.0 238.6238.6238.6238.6 481.1481.1481.1481.1

Time Costs Category 1 Category 2 Total

Total Costs to DateTotal Costs to DateTotal Costs to DateTotal Costs to Date 93,093.293,093.293,093.293,093.2 21.021.021.021.0 0.00.00.00.0 93,114.293,114.293,114.293,114.2

Amount BilledAmount BilledAmount BilledAmount Billed (41,382.8)(41,382.8)(41,382.8)(41,382.8) (21.0)(21.0)(21.0)(21.0) 0.00.00.00.0 (41,403.8)(41,403.8)(41,403.8)(41,403.8)

WIPWIPWIPWIP 51,710.451,710.451,710.451,710.4 0.00.00.00.0 0.00.00.00.0 51,710.451,710.451,710.451,710.4

Iona UK Huntington Limited - Analysis of Administrators' Time Costs In Accordance with SIP9 for the period 6 January 2016 to 5 July 2016
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Appendix E – Additional Information in relation to Administrators' 
fees pursuant to SIP9 

Detailed below is FTI’s policy in relation to: 

• staff allocation and the use of sub-contractors; 

• professional advisors; and 

• disbursements. 

Staff allocation and the use of subcontractors 

Our general approach to resourcing our assignments is to allocate staff with the skills and experience to meet the specific 

requirements of the case. 

The constitution of the case team will usually consist of a Senior Managing Director, Managing Director, Director, Senior 

Consultant and Consultant. The exact constitution of the case team will depend on the anticipated size and complexity of the 

assignment.  

With regard to support staff, we would advise that time spent by cashiers in relation to specific tasks on an assignment is charged.  

Only if there is a large block of time incurred by a member of the secretarial team, e.g., report compilation and distribution, do we 

seek to charge and recover our time in this regard. 

Professional advisors 

On this assignment we have used the professional advisors listed below.  We have also indicated alongside, the basis of our fee 

arrangement with them, which is subject to review on a regular basis. 

Name of professional advisor Basis of fee arrangement Fees paid to date (£) 

CMS Cameron McKenna LLP (legal advice)  Hourly rate and disbursements 406,109 

Akin Gump LLP (legal advice – bondholder & 
administrators) 

Hourly rate and disbursements 326,967 

HBJ Gateley (Huntington license matters) Hourly rate and disbursements 4,877 

Thommessen (Norwegian lawyers) Hourly rate and  disbursements 32,016 

Appleby (Cayman law advice) Hourly rate and disbursements nil 

Insolvency Support Services Limited Hourly rate and disbursements nil 

RSM (payroll services) Fixed fee per payroll 1,260 

Sweeney Kincaid (asset realisations) Percentage of realisations nil 

 

Our choice was based on our view of their experience and ability to perform this type of work, the complexity and nature of the 

assignment and the basis of our fee arrangement with them. 

We have utilized the services of other teams within FTI Consulting LLP to assist with the Administration processes.  The fees of our 

tax, technology and strategic communication teams have been included in our SIP9 analysis provided to creditors of the 

Companies and allocated to the work streams and entities to which their work related. 

We consider that the rates chargeable for these services are in line with general market practice and that the service is 

comparable to similar firms of professional advisors.  In addition, by working closely with our internal teams, we believe a more 

coordinated and cost-effective approach to the Administration work streams has been possible. 

Disbursements 

Category 1 disbursements do not require approval by creditors.  The type of disbursements that may be charged as a Category 1 

disbursement to a case generally comprise of external supplies of incidental services specifically identifiable to the case, such as 
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postage, case advertising, invoiced travel and external printing, room hire and document storage.  Also chargeable will be any 

properly reimbursed expenses incurred by personnel in connection with the case. 

Category 2 disbursements do require approval from creditors.  These disbursements can include costs incurred which relate to 

payments due to associated companies for the provision of services to the office holder.   

On this assignment we have incurred category 2 disbursements in the following classes.  We have also indicated alongside, the 

basis of calculation of these costs.  

Type of expense Basis of incurring cost 

Postage and fulfilment by Williams Lea Costs incurred based on numbers of letters printed 

Mileage 40 pence per mile 

IT equipment ordered internally Cost price 

Subsistence for meetings Charge based on number of attendees per meeting 

Data Management (10 Units) £25 per unit per month 

 

No category 2 expenses have been billed to date 

Charge-out rates 

A schedule of FTI’s charge-out rates, as agreed with the Secured Creditor for this assignment is as follows.  We note that this 

represents a discount against FTI’s standard charge-out rates effective 1 January 2016.  Charge-out rates are reviewed annually. 

 

Grade Insolvency £  (Per hour) Tax £ (Per hour) 

Senior Managing Director 636  716 

Managing Director 556 600 

Senior Director 516 556 

Director 476 540 

Senior Consultant 404 460 

Consultant 352 328 

Analyst (experienced) 228 244 

Analyst (junior) 168 180 
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Appendix F – Creditors’ statement of claim form 

 

 

Iona Energy Company (UK) Limited      

Iona UK Huntington Limited     

 

(Please tick the box corresponding to the company you are making a claim in) 

Date of Administration  –  6 January 2016 
 

Name and address of creditor: ____________________________________ 

 ____________________________________ 

 ____________________________________ 

 ____________________________________ 

Amount claimed in the Administration: 

(Including VAT) £_______________________ 

Signature of creditor: ____________________________________ 

Name of creditor: ____________________________________ 

Telephone: ____________________________________ 

E-mail: ____________________________________ 

Date: __________/__________/___________ 

    

Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.Please provide appropriate documentation in support of your claim.    

If you are registered for VAT the amount claimed should include VAT even if VAT bad debt relief has been claimed under the Value Added Tax Act 
1994. 

 

    

    

    

    

    

    

    

Please return this form when you have completed it to Please return this form when you have completed it to Please return this form when you have completed it to Please return this form when you have completed it to William Marsden William Marsden William Marsden William Marsden at FTI Consulting at FTI Consulting at FTI Consulting at FTI Consulting LLPLLPLLPLLP, , , , 200 Aldersgate 200 Aldersgate 200 Aldersgate 200 Aldersgate Street, LondonStreet, LondonStreet, LondonStreet, London, , , , EC1A 4HDEC1A 4HDEC1A 4HDEC1A 4HD    or email it or email it or email it or email it 
to to to to williamwilliamwilliamwilliam....marsden@fticonsulting.com.marsden@fticonsulting.com.marsden@fticonsulting.com.marsden@fticonsulting.com.    

 

Creditors registered for VAT may be able to claim VAT bad debt relief in accordance with Section 36 Value Added Tax Act 1994.  In broad terms 
relief is available when the debt is six months old and "written off" by the creditor entering it on his VAT refunds-for-bad-debts-account. 

 

Claims lodged in the Administration should be gross, including any VAT element.  If/when dividends are paid, creditors who have claimed VAT bad 
debt relief must apportion the dividend between VAT and the net element of their claim and account to HM Customs and Excise for the VAT 
element through their VAT return. 

 

Insolvency Practitioners have no role in administering VAT bad debt relief under the Value Added Tax Act 1994.  Creditors who are uncertain how to 
claim should contact their VAT office or take professional advice. 
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William Marsden 

020 3727 1342 

william.marsden@fticonsulting.com 

About FTI Consulting 

FTI Consulting, LLP. is a global business advisory firm dedicated to helping organisations protect and enhance enterprise 

value in an increasingly complex legal, regulatory and economic environment. FTI Consulting professionals, who are 

located in all major business centers throughout the world, work closely with clients to anticipate, illuminate and 

overcome complex business challenges in areas such as investigations, litigation, mergers and acquisitions, regulatory 

issues, reputation management and restructuring. 

www.fticonsulting.com                                                                  ©2014 FTI Consulting, LLP. All rights reserved. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  


